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MINISTER OF INDUSTRY
REPUBLIC OF INDONESIA

foreword
indonesia is currently facing a huge challenge in the economic sector. The continuing 
slowdown of the global economy has given excess to the macro-economic performance 
in 2014, and still continue in 2015. however, the performance of the industrial sector 
was still on the right track and promising better prospects in the future. The growth 
of non-oil and gas manufacturing industry reached 5.61% in 2014, higher than the 
economic growth (GDP) in the same year that was 5.02%.

The relatively high growth of non-oil and gas manufacturing industry was supported 
mainly by the high number of investment in industry. The value of domestic direct 
investments (DDi) for industrial sector in 2014 reach Rp 59.03 trillion, increased about 
15.37% from the year 2013 and accounted for 37.81% of total domestic investment in 2014. While the value of 
foreign direct investment (FDi) in industrial sector reached us$ 13.02 billion, or there was a decrease of 17.90% 
and contributed for 45.63% of total foreign investment in 2014.

On the other hand, the export value of non-oil and gas industry in 2014 reached us$ 117.33 billion, accounted 
for 66.55% of total national exports. meanwhile, the import value of non-oil and gas industry in 2014 reached 
us$ 123.83 billion.

The indonesian government has issued Government Regulation no. 14 year 2015 concerning master Plan 
of national industry Development (Rencana induk Pembangunan industri nasional/RiPin) year 2015-2035. 
RiPin is drafted to fulfill the mandate of law no. 3 year 2014 concerning industry, in line with RPJmn 2015-
2019, and also serves as guidance for the government and industrial stakeholders in industrial planning and 
development for the next twenty years.

The long term development of national industry as regulated in RiPin has a vision to achieve “indonesia as 
a strong industrial country”. The characteristics of strong industry as expected are: (1) strong, deep, healthy 
and fair national industrial structure; (2) globally high competitive industry; and (3) innovation and technology 
based industry.

Therefore, the national industry development should be planned and implemented by involving all related 
stakeholders in the industrial sector based on mutual understanding and mutual benefits. One aspect of the 
multi-stakeholders collaboration that should be encouraged is promoting the investment in industrial sector 
throughout indonesia.

i hope that this book can give a comprehensive picture of indonesian dynamic economy and industrial 
performance, as well as the huge investment opportunities. Thank you 

MINISTER OF INDUSTRY 

SALEH HUSIN
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The Remarkable Country
Indonesia :

Geography

indonesia is the world’s largest archipelago, with more than 17,500 islands scattering between 6 degrees north 
latitude to 11 degrees south latitude and from 95 degrees to 141 degrees east longitude. indonesia bridges two 
continents, asia and australia/Oceania. This strategic position profoundly influences the country’s culture, social 
and political life, and the economy.

spanning the length of 3,977 miles from the indian Ocean to the Pacific Ocean, if its territorial waters were 
included, the total area of indonesia would cover 1.9 million square miles.

The five major islands of indonesia are: sumatra with an area of 473,606 square km, Java with an area of 132,107 
square km, kalimantan with 539,460 square km, sulawesi with 189,216 square km, and Papua covering an area 
of 421,981 square km. 

Climate 

because of its location near the equator and archipelago characteristic, the indonesian climate along coastal areas 
is hot and humid year−round. The daily temperature range of Jakarta is 22° to 33°C (71° to 93°F) and varies little 
from wet to dry seasons. Temperatures in upland areas tend to be cooler. indonesia has two monsoon seasons: a 
wet season from november to march and a dry season from June to October. between monsoons, the weather is 
more moderate. The northern parts of the country have only slight differences in precipitation during the wet and 
dry seasons.

Natural Resources 

The volcanic ash has created fertile soil that is ideal for growing crops, but large areas of indonesia cannot be 
cultivated because of swamps, soil erosion, or steep slopes. Tropical forests cover 55 percent of the land, although 
this proportion has been shrinking due to deforestation. Trees of the dipterocarps family, such as meranti, are a 
valuable forest resource. also important are ramin, sandalwood, ebony, and teak. Teak in particular is grown in 
plantation forests. 
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The government has established many national parks to conserve the natural vegetation and native wildlife. There 
is a little or no commercial development is permitted in about half of the forests. The main important national parks 
include Gunung leuser (in northwestern sumatra), kerinci seblat (in central sumatra), bukit barisan selatan (in 
southern sumatra), ujung kulon (in western Java), Tanjung Puting (in central kalimantan), and komodo island 
(between sumbawa and Flores). 

indonesia has significant deposits of oil and natural gas, most of which are concentrated along the eastern coast 
of sumatra and in and around kalimantan. indonesia produces more than 80 percent of southeast asia’s oil and 
more than 35 percent of the world’s liquefied gas. Tin on belitung and bangka islands, bauxite on bintan island, 
copper in Papua, nickel on sulawesi, and coal on sumatra are indonesia’s major mineral resources. small amounts 
of silver, gold, diamonds, and rubies are also found. large parts of indonesia, especially in kalimantan and Papua, 
have not been intensively explored for minerals. The seas surrounding indonesia yield abundant saltwater fish, 
pearls, shells, and agar (a substance extracted from seaweed). 

Unity in Diversity 

The indonesian national motto “unity in Diversity” points to one of the greatest attractions of indonesia. There 
are some 300 ethnic groups, a result of both the country’s unique geography and history. many indonesians may 
see themselves first by their ethnic and cultural group and secondly as indonesians. The glue that binds the people 
together is the usage of the bahasa indonesia as the national language, and Pancasila as the national philosophy, 
which stresses the doctrine of unity and universal justice for all indonesians. 

Indonesia Population 2014 

The current population of the Republic of indonesia is about 250 million people, which is about 5% increase from 
the total population measured in the 2010 national Census of indonesia. This population is smaller than that of the 
united states of america, but larger than Japan. based on the population and the area of the state, the population 
density of the country is about 337.1 people per square mile. 

Indonesia Population Projections 

based on the estimated birth rates, death rates, and migration rates, the projection of indonesian population in 
the future as follows.

YEAR 2014 2015 2020 2025 2030 2035
Population (million) 250 255.5 271.1 284.8 296.4 305.6
increase from 2014 population (%) - 2.2 8.4 13.9 18.6 22.2
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The population policy is directed toward development of the population as human resources so that the national 
development can be more effective and valuable, while the quality of life will gradually improve. meanwhile, 
the control of population growth is carried out by lowering the birth and mortality rate, especially that of infants 
and children. These efforts in particular have been implemented through family planning programs which are 
also addressed to improve the welfare of mother and child and at the same time to create a small, happy, and 
prosperous family. 

Urbanization

like in many countries, particularly those in the developing countries, the city is always the major attraction for the 
rural people. This is especially true when the land no longer offers an effective means to sustain for life. indonesia 
is no exception. Over the years, particularly after World War ii, cities have grown rapidly in population, resulting 
that municipal governments have not been very successful in coping with the impact of urbanization. Prevalent 
are the pressing needs for employment, housing, transportation and other social needs. 

in 2010, the percentage of indonesian people who live in the urban area was about 49.8%. While in 2015, the 
urban population is projected to be 53.3%. With the same urbanization rate and the assumption of economic 
development, the percentage of indonesian urban population would be 66.6% in 2035.

Ethnics & Culture 

The culture of indonesia is one that is made up of over 300 ethnic groups, which brings little elements from 
each diverse culture to make up the one indonesian culture. The indian culture is what that has influenced the 
architecture in the country the most. The two most played sports in the country are badminton and football. lastly, 
the foods in indonesia are significantly influenced by the Chinese, indian, middle Eastern, and European culture. 
The main dish is rice with a side of meat and vegetables. The main spice in dishes is chili spice.
The Javanese, who live mainly in central and eastern Java, are the largest ethnic group, constituting 45 percent of 
indonesia’s population. On the western end of Java are the sundanese, who make up 14 percent of the population 
and are the second largest group. Other significant ethnic groups include the maduranese, who hail from madura, 
off the northeast coast of Java, and make up 8 percent of the population; and the ethnic malay, who are dispersed 
throughout several areas, and make up 7 percent of the population. 
among the ethnic groups on sumatra are the bataks, who cluster around lake Toba; the minangkabau, living 
in the western highlands; the acehnese, living in the far north; and the lampungese, who live in the south. On 
sulawesi, the minahasans live in the north, the bugis and makassarese cluster around the coasts in the south, and 
the Toraja inhabit mostly in the midland. 
kalimantan is populated by more than 200 groups; most of these are contributed by the Dayak ethnic group in 
the hinterland and ethnic malay living on the coast. The people of Papua are of melanesian descent, as are some 
residents living in the smaller eastern islands. several million indonesians of Chinese descent are concentrated in 
urban areas. smaller numbers of indians, arabs, and Europeans are scattered around the archipelago.

Language

about 300 languages and dialects are spoken in indonesia, but bahasa indonesia is the official and most widely 
spoken. While among the various local dialects, the most widely spoken is Javanese, as the population of the tribe 
is the biggest one.

Religion in Indonesia 

indonesia is a country that has no single state religion. however, there are six categories of religions that are 
recognized by the government, otherwise those religions may not be practiced. The six categories of religion are 
islam, Roman Catholic, Protestant, hindu, buddha, and Confucius. about 87.2% of the indonesian people practices 
islamic religion. That number makes the country is considered to be the largest islamic population in the world. 
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Within The Global Economy
Indonesian Economy  

The Dynamics of Global Economy

year 2015 is marked with the continued growing of world economy, although lower than expected by the World 
bank in June 2014. The economy recovery in high-income countries is uneven as the united states and united 
kingdom have strong growth prospect and have gathered momentum as their output have already exceeded pre-
crisis level. but other rich countries, including members of euro zone and Japan have continued to struggle with 
stagnation growth and deflation threat. 

On the other hand, economic growth in developing countries is also slower than expected as in some key middle-
income countries have experienced slowdown in economic growth.

according to the World bank, global growth is expected to rise moderately to 3.0 percent in 2015 (below a forecast 
of 3.4% made in June 2014) and around 3.3 percent through 2017. high-income countries are likely to grow 
around 2.2% in average in 2015-2017, up from 1.8 percent in 2014 assumed that it will be supported by gradual 
recovering labor market, and still low financing cost. 

Developing countries are projected to gradually accelerate from 4.4 percent in 2014 to 4.8 percent in 2015 and 
5.4 percent by 2017. The slowdown in several large middle-income countries (such as China, Japan and Thailand) 
mainly reflects cyclical factors, domestic policy tightening and political tension. structural factor such as ineffective 
budget spending and slowdown in productivity in middle-income countries also dampen growth prospect in 
medium-term.

There are several factors that shaped global economy outlook in 2015. First, The declined of oil prices. Oil prices 
in us dollar have declined by about 55 percent since september 2014. This decline was partly due to unexpected 
demand weakness in some major economies, especially Eurozone and Japan, and a steady rise of oil production 
from the non-OPEC oil producer. 
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This decline in oil prices will cause negative impact in oil exporting countries, but this negative impact most likely 
will be offset by the income transfer effect to the oil-importing countries. lower oil prices will reduce inflation and 
production cost and hence could extent higher supply and investment growth in oil-importing countries. 

second, economy recovery in the united states was stronger than expected while economic performance in all 
major economies were weaker than expected. With this growth divergences among major economies, the us 
dollar has appreciated some 6 percent in real effective terms relative to its values in October 2014. 

in contrast, euro, yen, and many emerging market currencies have weakened. This weaker currencies could be 
opportunities for developing countries to increase export especially in soft commodities.

Third, interest rate and risk spread have risen in many emerging market economies. long-term government bond 
yields have declined further in major advanced countries, while global equity indices in national currency have 
remained broadly unchanged.

Fourth, China has been carefully undergoing to manage its slowdown economy. a sharper decline in China and 
Japan growths could trigger unwinding financial vulnerabilities, reduce economic activity in the region (including 
south-East asia) and would have considerable implication for the global economy. 

The Indonesian Economy in Volatile Global Economy

President Joko Widodo – or Jokowi started his term by cutting subsidies on gasoline and diesel by 31 percent 
and 36 percent respectively on november 2014. The cut in subsidies was a bold move for new president to 
remove structural flaws in the economy. as fuel subsidies amounted to about 200 billion rupiahs or 13 percent of 
government budget spending in 2015, thereby stifling funds for infrastructure, education and healthcare. 

a budget re-allocation from the diversion of fuel subsidies will be used to develop infrastructure (energy, highways, 
sea-toll, port, and housing), worker skills, and universal healthcare. This move is expected to help indonesia 
increasing its competitiveness (currently indonesia ranked 56 from 144 countries for infrastructure based on 
World Economic Forum), attract foreign direct investment, and generate enough jobs for the young and growing 
population.

The cut in subsidies will also likely reduce demand in gasoline and bring down indonesian oil import. in 2013, the 
country’s net oil and gas import amounted to us$12.6 billion, a main contributor to the current account deficit of 
us$29.1 billion. 



13industry facts & figures 2015

The reduction in oil import will also result in reducing current account deficit and will support in stabilizing rupiah 
value, especially toward us dollar. it will also revaluate indonesia bonds rating, which experienced slowdown in 
2013-2014 when high-deficit account balance also occurred at the same time with vulnerable capital flows due to 
winding-down of quantitative easing and the increase of interest rate in the united states.

Cutting fuel subsidies was also followed by some fiscal policies, such as widening tax base, spending more 
efficiently, reinventing tax, more balancing budget spending, etc. Government is trying to accumulate a larger 
fiscal space to restore fiscal sustainability. This could also strengthen policy outcomes, enabling fiscal stimulus and 
more effective programs for job creation and poverty reduction.

President Jokowi has applied new administration policies by reducing the number of civil servant (moratorium), 
changing selection system for the high bureaucracy position, cutting administrative costs, and revamping operations 
in key ministries. These policies are expected to reduce red tape in bureaucracy that can stifle investment and 
increase efficiency and effectiveness of government spending. 

bureaucratic reform in indonesia will help indonesia improving its competitiveness, increase benefit from greater 
economic integration in asEan and asia-Pacific and help draw interest of global businesses that are concerned 
about the rising cost of production in China.

however, there are some aspects that indonesia should be aware of concerning to the dynamic situation of the 
global economy. Recently the reduction of oil prices could be a good news for domestic producers to boost their 
production, but also bad news for the people especially under poverty line. This will have impact on the rising 
inflation in main consumer goods and reducing consumer spending in the short term. moreover, if government 
doesn’t come with social assistance to help poor families coping the immediate rise in fuel and gas price, poverty 
will increase and social stability will be disturbed. 

indonesian export will also be disturbed by slowing growth in some export destination countries such as China 
and Japan, and also the ban of mineral ore export since January 2014. household spending, on the other hand, is 
expected to remain strong in 2015 despite rising inflation in the near term. Private consumption is expected to rise 
about 5.0-5.5 percent in 2015.

indonesian Central bank (bank indonesia or bi) is expected to control inflation rate at around 3.0 – 5.0 percent 
using its key policy rate (bi rate). after oil subsidy was cut in October 2014, bi raised its bi rate by 25 basis points 
to 7.75 percent. it could cut 50 to 75 basis points this year if the rupiahs weaken more than expected caused by 
economy recovery and monetary tightening in united states.
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in order to plan the indonesian medium-term development year 2015-2019, the government has issued Presidential 
Regulation no. 2 year 2015 concerning national medium-Term Development Plan (Rencana Pembangunan 
Jangka menengah nasional/RPJmn) 2015-2019. 

RPJmn 2015-2019 constitutes the vision, mission, and programs of the 2014-elected president, which contains 
general strategies and policies of national development, priority programs of ministries, institutions, and inter 
institutional programs, as well as regional and inter regional programs. in addition, RPJmn 2015-2019 also 
contains macroeconomics structure including direction of fiscal policy, regulation and funding structure for the 
next five years.

RPJmn 2015-2019 is composed as a part of the national long-Term Development Plan (Rencana Pembangunan 
Jangka Panjang nasional/RPJPn), which was declared in law no. 17 year 2007 concerning national long-term 
Development Plan 2005-2025.

Indonesian Development Plan 2015-2019

Vision

“indonesia as a sovereign, self-reliant, and integrated country based on mutual assistance (gotong royong)”

Mission

1. To achieve a national security that able to maintain territorial sovereignty, support economic self-reliant by 
securing maritime resources, and reflect indonesian integrity as an archipelagic country;

2. To achieve an advanced, equitable and democratic society based on law;
3. To achieve the ”independent and pro-active” foreign policy and strengthen national identity as maritime 

country;
4. To achieve the higher, more advanced, and more prosperous indonesian quality of life;
5. To achieve a more competitive nation;
6. To achieve indonesia as a self-reliant, advanced, and strong maritime country based on national interest;
7. To achieve society with cultural based personality.

Development Plan 2015-2019
Indonesian Medium-Term
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To actualize the vision and mission above, there are 9 (nine) national Development Priority agenda, addressed as 
nawa Cita, described as follows:

1. To renew the state obligation to protect all people and provide security to all citizens;

2. To affirm the presence of the government through a clean, effective, democratic, and reliable governance;

3. To build indonesia from its periphery by strengthening the rural areas within the framework of a unitary state 
of indonesia;

4. To strengthen the state by reforming the system through corruption-free dignified, and reliable law enforcement;

5. To improve the indonesian people and nation’s quality of life;

6. To improve people’s productivity and competitiveness in the international market so that indonesian can move 
forward and stand up with other asian nations;

7. To achieve economic self-reliance by triggering the strategic sectors of the domestic economy;

8. To revolutionize the nation character;

9. To strengthen the indonesian diversity and social restoration.

The Main Target of Indonesian Development

here are the main quantitative targets of indonesian middle-term development summarized from several economic 
indicators in RPJmn 2015-2019:

NO. INDICATORS
MEDIUM-TERM PROJECTION

2015 2016 2017 2018 2019
1 GDP growth (%) 5.8 6.6 7.1 7.5 8.0

2 GDP per capita (Rp thousand) 47,804 52,686 58,489 64,721 72,217

3 inflation, consumer price index (%) 5.0 4.0 4.0 3.5 3.5

4 nominal Exchange Rate (Rp/us$) 12,200 12,150 12,100 12,050 12,000

5 unemployment (%) 5.5-5.8 5.2-5.5 5.0-5.3 4.6-5.1 4.0-5.0

6 Poverty (%) 9.5-10.5 9.0-10.0 8.5-9.5 7.5-8.5 7.0-8.0

7 manufacturing industry growth (%) 6.1 6.9 7.4 8.1 8.6

8 manufacturing industry contribution toward 
GDP (%)

20.8 21.0 21.1 21.3 21.6

9 non-oil & gas export (us$ billion) 156.7 172.2 192.8 219.2 250.5

10 non-oil & gas import (us$ billion) 139.6 149.5 164.8 184.1 206.7

The Policy Direction of Industrial Development

1. Developing the Industrial Zoning outside Java Island, by the following strategies:

a. Facilitating the development of 14 industrial estates in such regions:

1) bintuni (West Papua)

2) buli, East halmahera (north maluku)

3) bitung (north sulawesi)

4) Palu (Central sulawesi)

5) morowali (Central sulawesi)

6) konawe (southeast sulawesi)
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7) bantaeng (south sulawesi)

8) batulicin (south kalimantan)

9) ketapang (West kalimantan)

10) landak (West kalimantan)

11) kuala Tanjung (north sumatera)

12) sei mangke (north sumatera)

13) Tanggamus (lampung)

14) Jorong, Tanah laut (south kalimantan);

b. Developing 22 centers of small and medium industry; 11 centers in western region and 11 centers in 
eastern region; and

c. Coordinating with the various stakeholders in developing main infrastructure facilities (road, electricity, 
water, telecommunication, waste treatment and logistic), supporting infrastructures facilities, and 
supporting facilities for the workers quality of life. 

2. Developing the Industrial Population, by the addition of at least 9.000 new large and medium industries with 
50% of them is expected to grow outside Java, and the growth of 20.000 small industries, with the following 
strategies:

a. Encouraging investment in natural resources based manufacturing industry, both in agricultural products 
and mining products (downstream industry);

b. Encouraging investment in domestic consumption goods industry, particularly in the labor-extensive 
industry;

c. Encouraging investment in raw material industry, semi-finished material industry, components and sub-
assembly (deepening industrial structure);

d. Exploring the opportunities in global production network; and

e. Empowering small and medium industry in order to be integrated into industrial value chain of domestic 
Original Equipment manufacturer (OEm) and establish the population base of small and medium industry.

3. Increasing Competitiveness and Productivity (Export Value and Added Value per labor), with the following 
strategies:

a. Technical efficiency enhancement through:

1) Renewal/revitalization of industrial machinery

2) Enhancement and renewal of labor capability

3) Optimization in industrial scope economy

b. improvement in mastery of science and innovation;

c. improvement in mastery and implementation of new product development by domestic industry, 
development of input factors (human resources development and affordable funding resources); and

d. Facilitation and incentive provided in order to increase competitiveness and productivity, particularly in 
following industrial scopes: 

1) strategic industry

2) maritime industry

3) labor intensive industry
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in march 6th 2015, President of The Republic of indonesia has issued Government Regulation no. 14 year 2015 
concerning master Plan of national industry Development (Rencana induk Pembangunan industri nasional/
RiPin) year 2015-2035. RiPin is drafted to fulfill the mandate of law no. 3 year 2014 concerning industry, in line 
with RPJmn 2015-2019, and also serves as guidance for the government and industrial stakeholders in industrial 
planning and development for the next twenty years.

RiPin consists of several industrial development principal regulations such as: (a) vision, mission, and strategy of 
industrial development; (b) targets and steps of industrial development achievement; (c) national industry building; 
(d) development of industrial resources; (e) development of industrial facilities; (f) industrial empowerment; (g) 
industrial regions; and (h) affirmative policy for small and medium industry.

RiPin is used as a guidance for the head of government institutions in the decision making of sectorial policy 
related to industrial sector. besides that, RiPin is also used by the governor and regent/mayor in the industrial 
development planning for the provincial, regency or city level. 

National Industry Development
Vision

“indonesia as a strong industrial country”

Characteristics of strong industry are:

1. strong, deep, healthy and fair national industrial structure;

2. Globally high competitive industry; and 

3. innovation and technology based industry.

National Industry Development
2015-2035

Master Plan of
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Mission

1. To improve the role of national industry as the pillar and prime mover of national economy;
2. To strengthen and deepen national industrial structure;
3. To increase the number of self-reliant, competitive, and advance industry as well as green industry;
4. To guarantee the certain and fair competition in business and prevent centralization or domination by groups 

or individual which cause loss for the society;
5. To open business opportunities and expand job vacancies;
6. To increase the spread of industrial development to all regions in indonesia in order to reinforce and strengthen 

national resilience; and 
7. To increase the prosperity and well-being of society based on fairness.

Strategies of National Industry Development 

1. Developing the upstream and intermediate industry based on natural resources;
2. Controlling the export of raw materials and energy resources;
3. improving the mastery of industrial technology and the quality of industrial human resources;
4. Establishing industrial Development Region (Wilayah Pengembangan industri/WPi);
5. Developing Central Region of industrial Growth (Wilayah Pusat Pertumbuhan industri/WPPi), industrial-

designated regions, industrial estates and centers of small and medium industry;
6. Providing the affirmative action such as policy formulation, strengthening institutional capacity and providing 

facilities to small and medium industry;
7. Developing the industrial facilities;
8. Developing the green industry;
9. Developing the strategic industry;
10. increasing the utilization of domestic products; and
11. increasing the international industrial cooperation.

Qualitative Target of Industrial Development

1. Two-digit growth of industry in 2035 to improve the contribution of industrial sector in GDP at 30%;
2. improvement in domestic and international market-share by reducing the dependency to imported raw 

materials, auxiliary materials, and capital goods, as well as increasing the export of industrial products;
3. acceleration of industrial deployment and distribution to all regions of indonesia;
4. The increase of small industry contribution to national industrial growth;
5. The increase of innovation development and technology mastery;
6. The increase of employment rate of the industrial competent human resources; and
7. The strengthening of industrial structure with the growth of natural resources based upstream and intermediate 

industry.

Quantitative Targets of Industrial Development

No Industrial Development Indicators Scale 2015 2020 2025 2035
1 Growth of non-oil & gas industry sector % 6.8 8.5 9.1 10.5

2 Contribution of non-oil & gas industry sector to GDP % 21.2 24.9 27.4 30.0

3 Contribution of the export of industrial product to the total export % 67.3 69.8 73.5 78.4

4 number of industrial manpower
million 
people

15.5 18.5 21.7 29.2

5 Percentage of industrial manpower to the total manpower % 14.1 15.7 17.6 22.0

6 Ratio of imported raw material to GDP of non-oil & gas industry sector % 43.1 26.9 23.0 20.0

7 investment value of industrial sector Trillion Rp 270 618 1,000 4,150

8 Percentage of added value provided by industrial sector outside Java % 27.7 29.9 33.9 40.0
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Phasing of the achievements in industrial development

The phasing of indonesia industrial development 2015-2035 as follows:

1. First phase (2015-2019): increasing the added value of the natural resources in agricultural, mineral, and 
oil processing based upstream industry, followed by the development of supporting and reliable industry 
selectively through the preparing of the skillful & competent industrial human resources and increasing the 
mastery of technology.

2. second phase (2020-2024): achieving competitive advantage and environmental insight through reinforcement 
of industrial structure and technological mastery, and qualified human resources.

3. Third phase (2025-2035): achieving indonesia as a strong industrial country, which has strong and deep 
industrial structure, highly global competitiveness, and innovation and technological basis.

by those phasing, the national industry development is expected to be implemented gradually and continuously in 
order to achieve the long-term vision of industrial development.

Development of Industrial Resources 

1. Development of human resources; through preparing competent human resources, facilitating Competency 
Testing Center (Tempat uji kompetensi/Tuk), human resources certification center, and indonesian national 
Work Competency standards (standar kompetensi kerja nasional indonesia/skkni).

2. utilization of natural resources; through securing the availability of raw material by coordination with related 
institutions, partnership, and integration of the upstream and downstream sectors.

3. Development and utilization of industrial technology; through the improvement of industrial technology 
mastery and innovation, integrated research and development activity, and promote international industrial 
cooperation in transfer of technology and expansion of export market.

4. Development and utilization of innovation and creativity; through facilitating the development of design and 
technological innovation center in order to increase the industrial competitiveness.

5. availability of financing sources; by facilitating access to the competitive and industry-friendly funding.

Industrial Empowerment

1. Development of green industry development; through the implementation of green industry standard, 
development of certified institutions for green industry certification and capacity building for the green industry 
auditors.

2. Development of strategic industry; through the studies of potential strategic industry, capital equity, 
establishment of joint venture, and providing facilities for the strategic industry.

3. increasing the utilization of domestic products (Peningkatan Penggunaan Produk Dalam negeri/P3Dn); 
through campaign, and providing incentive and price preference for industrial products with qualified local 
content percentage. 

4. international industrial cooperation; through protection and access promotion to industrial market, development 
of global supply chain, and promotion of industrial investment cooperation and access to industrial resources. 
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national industry building consists of future mainstay industry, supporting industry, and the upstream industry; 
where all of them need the basic capitals like natural resources, human resources, and technologies, innovation 
and creativities. industrial development in the future also needs several prerequisites such as the availability of 
infrastructure and sufficient funding, and also supported by effective policies and regulations.

Framework of National Industry Building 

1. mainstay industry, defined as priority industry with leading roles as the prime mover of future economy. besides 
considering potential of natural resources as comparative advantages, mainstay industry has a competitive 
advantages based on educated and skillful human resources as well as knowledge and technology.

2. supporting industry, defined as priority industry with the role as enabling factor for effective, efficient, 
integrated and comprehensive industrial development.

3. upstream industry, defined as priority industry served as the base of manufacturing industry which produce 
raw material and improvement of particular specification used in the downstream industry.

4. basic Capitals, defined as resources factors used in industrial activities to produce goods and services and to 
create high added value and benefit. Following are basic capitals needed and used in industrial activities:

a. natural resources that efficiently, environment-friendly and sustainably cultivated and used as raw 
materials or energy resources for industrial activities;

b. human resources with work competency (knowledge, skill and attitude) that fit in the industrial sector; 
and

c. Development, mastery and utilization of industrial technology, creativity and innovation to gain 
improvement of efficiency, productivity, added value and self-reliant of the national industry.

National Industry Building
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5. Prerequisites, defined as the ideal condition needed to achieve industrial development goals. The needed 
prerequisites in creating mainstay, supporting, and upstream industry and also the utilization of future 
resources are:

a. Provision of industrial infrastructure inside and outside industrial estates and/or inside industrial-
designated areas;

b. Establishment of policy and regulation that support the conducive business climate for industrial sector; 
and

c. allocation and ease competitive financing for the development of national industry.

Priority Industry

Priority industry is determined based on the following criteria: 

1. Quantitative criteria :

a. accomplishing domestic needs and import substitution or having potential growing domestic market;

b. improving quantity and quality of employment or potentially creating productive job vacancies;

c. having international competitiveness or having potential to grow and compete in global market;

d. having added value that grow progressively in the country or potentially growing in self-reliance;

e. strengthening, deepening and creating a healthy industrial structure; and

f. having comparative advantages, and control of raw materials and technology.

2. Qualitative criteria:  

a. strengthening the connectivity of national economy;

b. supporting food security, health and energy; and

c. Encouraging the distribution and equity of industrial activity throughout the country.
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Quantitative indicators of mentioned criteria:

No. Criteria Quantitative Indicator

1 accomplishing domestic needs and import 
substitution

1. import value growth
2. import volume growth
3. import ratio to total trade 
4. Output growth 
5. Proportion of imported raw material

2 improving quantity and quality of 
employment

1. Employees in each company
2. Role in employment 
3. Employment intensity
4. Output per employee
5. added values per employee
6. benefit for employees

3 having international competitiveness 1. Export growth
2. Revealed Comparative advantage (RCa)
3. acceleration Ratio (aR)
4. Contribution of export to the world total export

4 having added value that grow progressively 
in the country

1. added value growth
2. World market growth (world total import growth) 
3. Percentage of added value from foreign investment
4. utilization level of imported raw material 

5 strengthening, deepening and creating a 
healthy industrial structure

1. Forward linkage
2. backward linkage
3. added value per output
4. Percentage of large scale industry
5. Concentration Ratio 4 (CR4)
6. Proportion of imported raw materials
7. average  of added value per company 

6 having comparative advantages, raw 
material control and technology

-

based on qualitative and quantitative criteria of priority industries,, following are ten priority industry groups to be 
developed in 2015-2035: 

NO PRIORITY INDUSTRY GROUP REMARKS
1 Food industry

mainstay industry

2 Pharmacy, Cosmetics and health Equipment industry 
3 Textile, leather, Footwear and Various industry
4 Transportation industry
5 information and Communication Technology (iCT) industry
6 Power Plant industry
7 Capital Goods industry, Components industry, auxiliary material 

industry, and industrial services supporting industry

8 agro-based upstream industry
upstream industry9 basic metal and non-metallic mineral industry

10 Oil, Gas, and Coal based Chemical industry
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based on the establishment of ten priority industries above, the national industry building is illustrated as follows.
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Types of National Priority Industry

here are the types of priority industries which included in the ten national priority industry groups in the national 
industry building:

No Priority Industry Group Types Of Industry
1 Food industry a. Fish Processing industry

b. milk Processing industry
c. Freshener material industry
d. Vegetable Oil Processing industry
e. Fruit & Vegetable Processing industry 
f. Flour industry
g. sugar Cane based industry

2 Pharmacy, Cosmetics and health Equipment 
industry 

a. Pharmacy and Cosmetics industry
b. health Equipment industry

3 Textile, leather, Footwear and Various industry a. Textile industry
b. leather and Footwear industry
c. Furniture and Other Wood-based industry
d. Plastics, Rubber Processing, and Rubber based 

industry
4 Transportation industry a. motored Vehicle industry

b. Train industry
c. shipyard industry
d. aerospace industry

5 information and Communication Technology 
industry

a. Electronic industry
b. Computer Equipment industry
c. Communication Equipment industry

6 Power Plant industry Electrical Equipment industry

7 Capital Goods industry, Component industry, 
auxiliary material industry, and industrial services

a. machinery and Equipment industry
b. Component industry
c. auxiliary material industry
d. industrial services

8 agro-based upstream industry a. Oleo-Food industry
b. Oleo-Chemical industry
c. Chemurgical industry
d. Cattle Feed industry
e. Wood based industry
f. Pulp and Paper industry

9 basic metal and non-metallic mineral industry a. iron and basic steel Processing and Refinery 
industry 

b. non-iron basic metal Processing and Refinery 
industry 

c. Precious metal, Rare Earth and nuclear Fuel 
industry

d. non-metallic mineral industry
10 Oil, Gas, and Coal based Chemical industry a. upstream Petrochemical industry

b. Organic Chemical industry
c. Fertilizer industry
d. Plastic material and synthetic Resin industry 
e. synthetic and natural Rubber industry
f. Other Chemical Products industry
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The provision of infrastructure is an important part of national economic development. as the largest archipelagic 
country, indonesia’s infrastructure development has also faced enormous challenges. The needs for housing, 
transportation, energy, clean water, sanitation and irrigation, data services, as well as inter-regional connectivity 
is certainly very high. hence, the government has also committed to provide the infrastructure needs to propel 
the development of national economy in accordance with the medium-term development vision of the year 2015 
to 2019.

based on the data of the Global Competitiveness index (GCi) issued by the World Economic Forum in 2014-2015, 
the competitiveness of indonesia’s infrastructure was ranked at 56th out of 148 countries, up from ranked 82th in 
2013-2014 and ranked 96th in 2009-2010. it shows that indonesia’s infrastructure development has continued 
to run and experienced a significant improvement from year to year.

The adequate development of infrastructure has also increased the national competitiveness globally, where in 
2014-2015 the GCi of indonesia was ranked at 34th out of 148 countries. it has experienced a significant progress 
from the year 2013-2014 that was at 38th, and the year 2012-2013 at 50th.

Therefore, the infrastructure development is one of the priority agenda to be carried out by the government, as 
stated in the national medium Term Development Plan year 2015-2019, with the main objectives and indicators 
as follows:

To Reinforce Economy
Developing Infrastructure 
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NO OBJECTIVES INDICATORS
A. ACCELERATION OF HOUSING DEVELOPMENT

1 The increasing of access to 
housing services

a. The facility provision of feasible and affordable houses for 2.2 
million households, with details: a common houses for 900,000 
households, rental flats for 550,000 households, independent 
mortgages for 450.000 households, aid stimulus for 
independent new house development for 250,000 households, 
as well as the development of special houses in the border area, 
post-disaster and post-conflict for 50,000 households.

b. The quality improvement of less livable houses for 1.5 million 
households, including the handling of slum areas.

B. DEVELOPMENT OF BASIC INFRASTRUCTURE OF RESIDENTIAL AREAS, ENERGY AND ELECTRICITY
1 The increasing of access to 

viable and sustainable drinking 
water and sanitation services

a. The handling of slum areas for 38,431 ha, and increasing the 
community self-reliance for 7,683 villages.

b. The achievement of 100 percent of water services that is 85 
percent of the population served by the access according to 4k 
principles (quantity, quality, continuity, and affordability) and 15 
percent according to the basic needs.

c. The achievement of 100 percent of sanitation services (domestic 
waste water, garbage and neighborhood drainage) that is 
85 percent of population served by the access according to 
standardized services and 15 percent according to basic needs.

2 The increasing of access to 
electricity services

a. Coverage increase of electricity services (electrification ratio) to 
96.61 percent. 

b. implementation of the acceleration of development of 35.9 GW 
new additional power plants.

c. Electrified village ratio of 100%, including electrical installations 
for fishermen and for the poor.

d. The increase of installed capacity of renewable energy power 
plants,  namely geothermal, hydropower and solar energy  by 
7.5 GW 

e. The increase of  electricity consumption per capita to 1,200 
kWh

f. The decrease of the percentage of electricity network losses to 
8.18%

g. The decrease of primary energy fuel share for Power Plant to 
2.04%

h. The implementation of 1 mW ocean wave power plant pilot 
project.

i. The implementation of 10 mW nuclear power plant pilot 
project.

3 The increasing of access to 
oil and natural gas services 
for households, fisherman, 
commercial and transportation

a. The increase use of natural gas for 1.1 million households  
(household connection) 

b. The establishment 118 units of gas station for transportation
c. The increase of gas pipelines to 18,322 km
d. The availability of gas for the 600,000 fishermen
e. The increase of capacity of natural gas infrastructure by 7 FsRu 

(Floating storage Regasification unit)
f. The addition of 1 unit of petroleum refineries
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C. ENSURING THE WATER DURABILITY TO SUPPORT THE NATIONAL RESILIENCE 
1 The fulfillment of the needs of 

standard water for households, 
urban, and industry 

The increase of standard water infrastructure capacity to serve 
households, urban, and industry from 51.44 m3/sec to 118.6 m3/
sec.

2 The fulfillment of the water for 
irrigation and standard water 
for urban

The increase of assuredness of irrigation water supply from the 
reservoir with the completion of 16 dams being built and the 
construction of 49 new reservoirs.

3 The increasing of performance 
of irrigation management

The establishment of 1 million ha of irrigated land and the 
restoration of the function of damaged irrigation network covering 
3 million ha.

4 The acceleration of the 
utilization of water resources 
as a source of electricity energy 
(hydropower) 

The increase of hydropower capacity from 3.94 GW to 6.88 GW.

D. STRENGTHENING THE NATIONAL CONNECTIVITY TO ACHIEVE THE BALANCED DEVELOPMENT 
1 The increasing of capacity of 

transportation facilities and 
infrastructure and integrating 
the multimodal and intermodal 
transportation system 

a. The reduction of average travel time per corridor (hour) for the 
main corridor from 2.6 hours to 2.2 hours per 100 km on the 
main routes.

b. The increase of road stability: 98 percent for the national road, 
75 percent for the provincial road, and 65 percent for the 
district/city road. 

c. The increase of road capacity through the construction of new 
roads for 2,650 km, the increase of capacity of 4,200 lane-km 
road, the construction of 1,000 km of highway, as well as road 
repair (preservation) for 45,592 km.

d. The completion of preparation of the development of the road 
network (including highway) for 6,000 km.

e. The increasing number of passengers carried by national airline 
to 162 million/passengers/year by establishing 15 new airports.

f. The development of 9 airports for air cargo services.
g. The increase of flight on-time performance into 95%.
h. The increase of capacity of 24 ports to support marine toll 

consisting of 5 hub ports and 19 feeder ports.
i. The construction and development of 163 non-commercial ports 

as sub feeder of marine toll.
j. The completion of the construction of 50 pioneer ships and 

availability of services for 193 pioneer sea freight lanes.
k. The increase of amount of goods carried by train into 1.5 million 

TEus/year, the share load of railways at least 5 percent for 
goods and 7.5 percent for passengers through the construction 
of 4.471 km of railways.

l. The connection of entire shipping corridors of north, Central, 
and south belts as well as connecting lines through the 
construction and development of 65 ferry ports and the 
procurement of 50 units of ferryboat.

m. The increasing role of river and lake transports as integrated 
components through the construction of rivers and lakes’ docks 
in 120 locations.
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2 The increasing of performance 
of services in national 
transportation industry to 
support national Connectivity, 
national logistics system and 
Global Connectivity 

a. The increase of market share carried by the national commercial 
shipping fleet for export and import activities up to 20 percent.

b. The increase of number of national commercial shipping fleet 
with less than 25 years of age to 50 percent and the increasing 
role of the people’s shipping fleet.

c. The implementation of short sea shipping services integrated 
with other modes such as the railway and road transportation 
in Java and sumatra.

d. The increase of private sector participation in the development 
and provision of transports through government and private 
sector partnership or direct investment of private sector.

3 The decreasing of emissions 
of greenhouse gases within 
transportation sector.

The decreasing of emissions of greenhouse gases  as much as 2,982 
million tons of CO2e for land transport subsector, 15,945 million 
tons of CO2e for air transport subsector, and 1,127 million tons of 
CO2e for railway transport subsector until the year of 2020.

4 The availability of broadband 
services 

a. The availability of nationwide fiber optic backbone network 
connecting all major islands and districts/cities.

b. The penetration rate of fixed broadband access in urban areas 
with the speed of 20 mbps covering 71% of households and 
30% of the population, in rural areas with the speed of 10 mbps 
covering 49% of households and 6% of the population.

c. The penetration rate of mobile broadband access with the speed 
of 1 mbps, reaching 100% in urban areas and 52% in rural areas.

E. THE DEVELOPMENT OF URBAN MASS PUBLIC TRANSPORTATION 
1 The increasing of services 

of urban mass public 
transportation

a. The market share of urban public transportation in 
megapolitan/metropolitan/big cities will be at least 32 percent. 

b. The number of cities implementing road/railway-based mass 
transit system will be at least for 34 cities.

2 The increasing performance of 
urban road traffic

The increase of speed of national road traffic in metropolitan/ big 
cities to at least 20 km/hour.

3 The improvement of information 
technology applications and the 
scheme of urban transportation 
management system 

a. The implementation of crossroads management system by 
using information technology (aTCs) throughout the entire 
provincial capitals. 

b. The implementation of aTCs in cities applying urban mass 
transit systems based on bus (bRT) and in medium/big cities 
included in the paths of national logistics, as well as the 
automatic Train Protection (aTP) in urban rail network.
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F. THE IMPROVEMENT OF EFFICIENCY AND EFFECTIVENESS IN INFRASTRUCTURE FINANCING 
1 Encouraging the Public-Private 

Partnership scheme (PPP) as 
a development approach in the 
development of sectorial and 
cross-sectorial infrastructure.

a. The integration of PPP in planning and budgeting mechanisms 
of infrastructure projects through the use of Value for money 
(Vfm) in identifying priorities and choices of infrastructure 
project financing scheme;

b. institutionalization of PPP through the establishment of PPP’s 
center and knots within government institutional structure in 
infrastructure sector;

c. Prioritization of the use of the PPP scheme in the sector and 
regional levels for infrastructure projects that are cost-recovery 
in nature.

2 Providing the financial support 
to meet the infrastructure 
targets. 

a. The availability of government funds allocated for the 
preparation, transaction and government support for PPP 
projects amounting 30 percent out of the total value of PPP 
projects;

b. The implementation of various creative financing schemes such 
as long-term annuity payment, performance-based payments, 
and availability-based payment;

c. The formation of infrastructure financing facilities such as: 
bank of infrastructure Development, infrastructure Trust Fund, 
infrastructure bonds, and other special financing instruments 
for infrastructure.

3 Enhancing the role of 
enterprises in the provision of 
infrastructure through  purely 
government funding as well as 
private investment 

Purely private investment in infrastructure at 20 percent out of the 
total value of infrastructure investment.

To support the development of infrastructure objectives in 2015-2019, financing allocation is required as follows:

SECTOR

BUDGET NEEDS AND SOURCES
(VALUE IN RP TRILLIUN)

State Budget Regional
Budget

State-Owned 
Corporation Private Total

Road  340.0  200.0  65.0  200.0  805.0 

Railway  150.0  -  11.0  122.0  283.0 
marine Transports  498.0  -  238.2  163.8  900.0 
air  85.0  5.0  50.0  25.0  165.0 
land Transports
(including asDP)

 50.0  -  10.0  -  60.0 

urban Transportation  90.0  15.0  5.0  5.0  115.0 
Electricity  100.0  -  445.0  435.0  980.0 
Energy (Oil and Gas)  3.6  -  151.5  351.5  506.6 
information Technology and 
Communication (iTC)

 15.3  27.0  223.0  277.8 

Water resources  275.5  68.0  7.0  50.0  400.5 
Drinking Water and Waste  227.0  198.0  44.0  30.0  499.0 
housing  384.0  44.0  12.5  87.0  527.5 
TOTAL OF INFRASTRUCTURE 2,215.6  545.3  1,066.2  1,692.3  5,519.4 
Percentage 40.14% 9.88% 19.32% 30.66% 100.00%
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Infrastructure for Industry

based on The Government Regulation no. 14 year 2015 concerning master Plan of national industry Development 
year 2015-2035, the major infrastructure required by industry, both within and outside of the industrial areas are 
the energy and land for industrial estates.

Energy

To support targeted growth of national industry, the availability of energy supply is required and it can be from 
electricity, gas and coal. The projection of energy needs for industry in 2014-2035 are as follows:

NO TYPES OF ENERGY
YEAR

2014 2015 2020 2025 2035
1 Electricity (GWh) 70,777 76,187 123,554 178,845 446,993 
2 Gas (billion mbTu) 482,937 505,141 621,712 782,691 1,559,831
3 Coal (thousand ton) 33,571 35,238 45,238 58,571 83,095

The program for providing the energy needs for industry as the Government’s commitment include:

a. coordination amongst ministries/related agencies in the planning of energy provision to support the industrial 
development;

b. construction of power plants to support the industrial development;

c. construction and development of transmission and distribution networks;

d. development of renewable energy sources;

e. diversification and conservation of energy; and

f. development of supporting industry for energy generator.

Industrial Land

The provision of industrial land is carried out through the development of industrial allotment and the development 
of industrial estates. The purpose of development and exploitation of industrial estates are:
a. providing convenience in obtaining ready to use of industrial land and/or ready to build,

b. guarantee the land rights that can be easily obtained,

c. the availability of infrastructure and facilities required by investors,

d. easiness in obtaining permissions.

in the period of 2015-2035 the projected total needs of industrial areas in the form of industrial land and non-
industrial land within the industrial allotment are as follows:

NO DESCRIPTION
YEAR

2015-2019 2020-2024 2025-2035
1 The needs of industrial estate land (ha) 6,000 9,000 35,000
2 The needs of non-industrial estate land 

within industrial allotment (ha)
4,000 6,000 25,000

3 The total needs of industrial areas (ha) 10,000 15,000 60,000
4 The number of industrial estates to be built 

(units)
4 6 26
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The program of provision of industrial estates and/or industrial allotment include:

a. coordination between ministries/related agencies in the solution of aspects associated with  land issues;

b. the planning of industrial estate development, including feasibility analysis and providing master plan;

c. the establishment of institution and land bank regulation for the development of industrial estates;

d. coordination between the provincial/district/city governments and the ministries/related institutions for 
determining the location of industrial allotment within the Regional spatial Plans;

e. carrying out review to the development of industrial allotment;

f. the provision of land through the development of industrial allotment supported by the infrastructure both 
within and outside of industrial estates; and

g. provision of land through the development of industrial allotment and supported by the infrastructure both 
within and outside the industrial allotment.
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Investment in Indonesia

investment is one of the components of economic growth. in simple terms, investment is defined as capital 
expenditures which are directed to support production or expansion of production. investment has a multiplier 
effect both to production side and the consumption side.

in the creation of economic value added, investment would encourage the opening and expansion of jobs, increase 
incomes, stimulate consumption and widen domestic market. Therefore, investment is commonly used as a 
benchmark in assessing the quality of economic growth. The rapid growth of investment, both domestic and 
foreign investment in a country indicates the economic stability of the country.

The abundant natural resources and minerals, skilled human resources, security, socio−political stability and 
efficient bureaucratic, attractive regulation and huge market will attract more investment to the country. 

The indonesia’s investment performance has showed a positive trends in the current global economic uncertainty, 
and investment has become the main components to support economic growth to displace the slower exports. 

as a result, indonesia has continued to receive good reviews. The rating reflects indonesia’s resilience to the global 
financial crisis, improving government and external credit metrics, and the ability to manage domestic political 
challenges to the reform agenda. Those ratings are:

1. Fitch Ratings (november 15, 2013): affirmed indonesia’s sovereign credit rating at “bbb-“ level with stable 
outlook. 

2. Rating and investment information, inc. (October 11, 2013): affirmed sovereign credit rating of indonesia at 
“bbb−/stable” outlook. 

The Investment Climate
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3. Japan Credit Rating agency, ltd (July 22, 2013): affirmed indonesia’s foreign currency long term senior debt 
at “bbb−“ with stable outlook. 

4. s&P (may 2, 2013): affirmed indonesia’s sovereign credit rating, at “bb+” level for long term. 

5. moody’s investors service (January 18, 2012): upgraded indonesia’s foreign and local currency bond ratings 
to “baa3” with stable outlook. 

Direct and Non−Direct Investment 

The law no. 25 year 2007 concerning Foreign investment law defines investment as Direct investments and 
indirect investments. indirect investments, also known as portfolio investments, are the transactions made through 
the domestic capital market/stock exchanges of a country. The indonesian equity market is highly institutionalized, 
whereby over a period of 2002 to 2007 foreign institutions held almost 70% of the free−float value of the indonesian 
equity market, while less than 5% of the free float value was held by individuals. 

The indonesian government encourages Foreign Direct investment or “FDi” in most areas of the indonesian 
economy. Foreign investment approvals can be issued either by bkPm in Jakarta or an investment board (bPm) in 
every Province, investment institution in Regency municipality or through Representative Offices of the Republic 
of indonesia in several countries. 

Foreign Investment Law, Negative Investment List and FDI 

The Foreign investment law regulates FDi by granting a right of entry to foreign businesses through a government 
licensing procedure principally controlled by bkPm. it specifies that foreign investment shall be in the form of a 
limited liability Foreign investment Company or “Pma” incorporated in indonesia, in which the investor goes into 
partnership with an indonesian person or entity as shareholders. Foreign investors can hold up to 100% ownership, 
or between 45 - 95% of ownership in certain industries, but this will vary within sectors and business fields. 

Foreigners are permitted to invest with no restriction on the maximum size of the investment, the source of funds 
or whether the products are destined for export or for the domestic market. however, there are some industries 
which are listed as closed to foreign investment on the negative investment list (“negative list”) which attaches 
to the Foreign investment law under Presidential Regulation. 

The latest 2010 negative list set out in Presidential Regulation no. 36 year 2010 contains 20 nominated industries 
or fields of business that are closed to foreign investment. The rest are open if certain conditions are fulfilled. 

Investment Realization up to 2014

in 2014, the realization of Domestic Direct investment (DDi) reach Rp 156.13 trillion, increase about 21.83% from 
the year 2013. While the amount of project are 2,392 projects, increase 12.35% from the previous year’s period.

On the other hand, the realization of Foreign Direct investment (FDi) in 2014 reach us$ 28.53 billion, slightly 
decrease about 0.31% from the year 2013. While the amount of project are 12,632 projects, increase 31.42% from 
the previous year’s period. 

The realization of FDi in 2014 was not as impressive as DDi. That figure was influenced by the unstable economic 
situation and the slow growth of the global economy. as the global economy is expected to be gradually more 
stable and growing normally, indonesia is optimistic that the FDi realization would become higher in the following 
year.
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The full statistic of the DDi and FDi realization are shown as follow.

Statistic of Domestic Direct Investment Realization Based on Capital Investment Activity Report by Sector 
(value in US$ million)

Sector
2011 2012 2013 2014

P I P I P I P I

Primary Sector 363 16,526.3 266 20,369.1 444 25,715.5 465 16,520.6 

Food Crops & Plantation 255 9,367.3 180 9,631.5 278 6,589 280 12,707.3 

livestock 62 247.2 31 97.4 48 361 80 650.7 

Forestry 11 12.5 9 144.5 11 0 14 0.3 

Fishery 5 0.1 7 14.7 19 4 15 21.7 

mining 30 6,899.2 39 10,480.9 88 18,762 76   3,140.7 

Secondary Sector 706 38,533.8  714 49,888.9 1,225 51,171.1 1,326 59,034.7

Food industry 258 7,940.9 222 11,166.7  434   15,081 493 19,596.4 

Textile industry 52 999.2 51  4,450.9  101   2,446 98 1,451.5 

leather Goods & Footwear industry 3 13.5  9  76.7  10   80 11  103.1 

Wood industry 14 514.9  15  57.0  18  391 26  585.1 

Paper and Printing industry 53 9,296.3 64 7,561.0 112  6,849 74 4,093.7 

Chemical and Pharmaceutical industry 106 2,711.9 94  5,069.5  153  8,886 142  13,313.6 

Rubber and Plastic industry 81 2,295.7  110  2,855.0  145  2,905 169  2,117.5 

non metallic mineral industry 39 7,440.5 37 10,730.7 66 4,625 101 11,923.1 

metal, machinery & Electronic 
industry

76 6,787.0 81 7,225.7 131 7,568 160 5,292.6 

medical Precision & Optical 
instrument, Watches & Clock industry

1 - - - 12 210 3 - 

motor Vehicles & Other Transport 
Equipment industry

16 529.1 21 664.4 31 2,069 35 490.1 

Other industry 7 4.8 10 31.5 12 62 14 68.1 

Tertiary Sector 244 20,940.6 230 21,924.0 460 51,263.9 601 80,570.8

Electricity, Gas & Water supply 49 9,134.7 42 3,796.8 85 25,831 99 36,296.8 

Construction 8 598.2 17 4,586.6 33 6,033 35 12,097.6 

Trade & Repair 31 328.6 35 1,030.4 87 2,205 132 518.5 

hotel & Restaurant 26 394.4 34 1,015.0 66 1,402 87 1,730.8 

Transport, storage & Communication 27 8,130.1 33 8,612.0 91 13,178 78 15,715.0 

Real Estate, industrial Estate & 
business activities

8 732.7 6 58.0 26 2,152 81 13,111.8 

Other services 95 1,621.9 63 2,825.1 72 462 89 1,100.4 

TOTAL 1,313 76,000.7 1,210 92,182.0 2,129 128,150.6 2,392 156,126.2
Note :

P : Total of Project   I : Value of Investment (in Rp billion)
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Statistic of Foreign Direct Investment Realization Based on Capital Investment Activity Report by Sector 
(value in US$ million)

Sector
2011 2012 2013 2014

P I P I P I P I

Primary Sector 713 4,883.2 734 5,933.1 1,467 6,471.8 1,709  6,991.3 

Food Crops & Plantation 264 1,222.5 261 1,601.9 520 1,605.3 586  2,206.7 

livestock 14 21.1 14 19.8 19 11.3 39  30.8 

Forestry 15 10.3 16 26.9 39 28.8 59  53.3 

Fishery 29 10.0 31 29.0 69 10.0 75  35.3 

mining 391 3,619.2 412 4,255.4 820 4,816.4 950  4,665.1 

Secondary Sector 1,643 6,789.6 1,714 11,770.0 3,322 15,858.8 4,509 13,019.3

Food industry 308 1,104.6 347 1,782.9 797 2,117.7 1,054  3,139.6 

Textile industry 166 497.3 149 473.1 241 750.7 368  422.5 

leather Goods & Footwear industry 59 255.0 73 158.9 91 96.2 137  210.7 

Wood industry 29 51.1 38 76.3 59 39.5 75  63.7 

Paper and Printing industry 42 257.5 57 1,306.6 103 1,168.9 110  706.5 

Chemical and Pharmaceutical industry 223 1,467.4 230 2,769.8 430 3,142.3 578  2,323.4 

Rubber and Plastic industry 148 370.0 147 660.3 231 472.2 345  543.9 

non metallic mineral industry 46 137.1 48 145.8 138 874.1 167  916.9 

metal, machinery & Electronic industry 383 1,772.8 364 2,452.6 679 3,327.1 986  2,471.9 

medical Precision & Optical instrument, 
Watches & Clock industry

5 41.9 4 3.4 12 26.1 15  7.2 

motor Vehicles & Other Transport 
Equipment industry

147 770.1 163 1,840.0 342 3,732.2 442  2,061.3 

Other industry 87 64.7 94 100.2 199 111.7 232  151.8 

Tertiary Sector 1,986 7,801.7 2,131 6,861.7 4,823 6,286.9 6,414  8,519.2

Electricity, Gas & Water supply 64 1,864.9 65 1,514.6 156 2,221.8 221  1,248.8 

Construction 63 353.7 77 239.6 146 526.8 199  1,383.6 

Trade & Repair 899 826.0 983 483.6 2,233 606.5 3,000  866.8 

hotel & Restaurant 205 242.2 223 768.2 448 462.5 553  513.1 

Transport, storage & Communication 86 3,798.9 93 2,808.2 198 1,449.9 333  3,000.9 

Real Estate, industrial Estate & business 
activities

109 198.7 131 401.8 285 677.7 387  1,168.4 

Other services 560 517.3 559 645.8 1,357 341.7 1,721  337.5 

TOTAL 4,342 19,474.5 4,579 24,564.7 9,612 28,617.5 12,632 28,529.7 
Note :
P : Total of Project   I : Value of Investment (in US$ million)
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Incentive Support for Investment

incentive facility is given by indonesian government in order to attract more investments in various fields. in terms 
of industry development, those incentives can be given based on internal and external consideration. internal 
consideration such as: priority field based on the roadmap of the related sector development, interest of the regional 
development, and synchronization of the inter-sector policies. External consideration such as: international best 
practice, tighter global competition, and commitment of the bilateral, regional, and multilateral trade.

The incentive facilities could be in fiscal incentives, non-fiscal incentives, and other benefits in accordance with 
the legislation in force. While the fiscal incentives are in the form of: a) Tax holiday; b) Tax allowance, and c) 
Exemption of import duty for import of capital goods and import of raw materials for investment. 

in addition, in order to facilitate investment activities in indonesia, investors can also take advantage of non− fiscal 
incentives in the form of: 

1. One stop services, stipulated in Presidential Regulation no. 27 year 2009 concerning One stop services in 
investment sector. 

2. Ease immigration Permits for Foreign Workers, stipulated in the Regulation of the minister of manpower and 
Transmigration no. 02 year 2008 concerning system and Procedures of Foreign Workers (article 10, 23 and 
24).

3. non−fiscal customs facilities: immediate Care (Rush handling), Demolition/hoarding Outside the Customs, 
Temporary import, Vooruitslag (granting permits issued prior to the import of goods that are still owed duty 
and taxes in the Framework of the risk import assurance), importers priority lane and importer main Partner 
(miTa) and the Preliminary notice (Pre−notification).

Types of Fiscal Incentives for Investment

1. Tax Holiday 

The incentive is stipulated in Finance minister Regulation (Pmk) no. 192 year 2014, concerning amendment to 
Pmk no. 130 year 2011 concerning the Provision of Exemption or Reduction of Corporate income Tax Facility, or 
commonly called the Tax holiday. This incentive facility is provided in order to support the downstream industry, 
the development of priority industry and the development of industrial zones.

Tax holiday incentive for industrial sector will be provided for the investment amounting Rp 1 trillion or above, to 
certain industries which have had a status of legal entity established in indonesia no later than 15 august 2010 for 
the following type of pioneer industries: 

a. basic metal industries

b. oil refinery and/or petrochemical based industries

c. machinery industries

d. renewable resources industries

e. telecommunication equipment industries

article “pioneer industry” given to the industry which has following criteria: has wide interconnection with other 
industries, gives high added value and externality, introduces new technology, has strategic value to the national 
economy.
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The Type of Facilities: 

a. the exemption of corporate income tax within a period of 10 (ten) years and a minimum of 5 (five) years 
starting from the commencement of commercial production with an investment of 100 percent. 

b. reduction of corporate income tax by 50 percent of the corporate income tax payable for 2 (two) years after the 
expiration of the tax exemption provision of corporate income tax. 

2. Tax Allowance

The incentive is given in accordance with Government Regulation (PP) no. 52 year 2011 concerning the second 
amendment to Regulation no. 1 of 2007 on income Tax Facilities for investment in Certain business sectors and/
or in specific Regions (commonly known as Tax allowance). This incentive is given to increase investment activities 
in order to encourage economic growth and development distribution as well as acceleration of development in 
certain sector and/or a specific regions. 

The facility is also given to new investment or industry expansion that meets the following requirements:

a. an applicant who has held license of investment after the PP 52/2011 comes into force (after December 22, 
2011):

 » meet the requirements of annex i/ii PP 52/2011

b. an applicant who has held license of investment before the effectiveness of PP 52/2011 (before December 
22, 2011)

 » meet the requirements of annex i/ii PP 52/2011 

 » have investment plan of at least Rp 1 trillion

 » has not in commercial operation at the time of regulation comes into force

The facilities offered by those incentive are: 

a. 30 percent reduction on net income of investment value distributed in 6 years with 5 percent of each.

b. accelerated amortization 

c. income tax of the dividend paid to the foreign investor for 10 percent, or lower tariffs according to the agreement 
on the double taxation avoidance and; 

d. compensation for the loss that is more than 5 (five) years but less than 10 (ten) years with the following 
conditions: 

 » additional 1 (one) year: for new investment in industrial estate and special economic zone as stipulated in 
annex i PP 52/2011;

 » additional 1 (one) year: for employing minimum 500 (five hundreds) indonesian labors in 5 (five) years 
consecutively;

 » additional 1 (one) year: for new investment spending minimum 10 (ten) billions rupiahs for economic and 
social infrastructure.

 » additional 1 (one) year: for R&D domestic spending for product development and production efficiency 
minimum 5 percent of investment value in 5 (five) year. 

 » additional 1 (one) year: for investment utilizing raw material or minimum 70 percent domestic component 
since the 4th (four) years.
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in order to increase the international cooperation, indonesia has joined some agreements in many areas, including 
economic field, such as industry, trade, and investment. Those agreements are expected to help indonesia in 
increasing its people welfare. some international agreements involving indonesia are as follows:

1. Multilateral Agreements

a. agreement Establishing the World Trade Organization, which has been ratified by law no. 7 year 1994.

b. Preferential Trade agreement among D-8 member states, which has been ratified by Presidential 
Regulation no. 54 year 2011.

2. Regional Agreements

a. Charter of the association of southeast asian nations, which has been ratified by law no. 38 year 2008.

b. Framework agreement on Comprehensive Economic Cooperation between the association of southeast 
asian nations and the People’s Republic of China, which has been ratified by Presidential Decree no. 48 
year 2004.

c. Framework agreement on Comprehensive Economic Cooperation between the association of southeast 
asian nations and the Republic of india, which has been ratified by Presidential Decree no. 69 year 2004.

d. Framework agreement on Comprehensive Economic Cooperation among the Government of the member 
Countries of the association of southeast asian nation and the Republic of korea, which has been ratified 
by Presidential Regulation no. 11 year 2007.

e. agreement of Comprehensive Economic Partnership among member states of the association of southeast 
asian nations and Japan, which has been ratified by Presidential Regulation no. 50 year 2007. 

f. agreement Establishing the asEan-australia-new Zealand Free Trade area, which has been ratified by 
Presidential Regulation no. 26 year 2011.

Strengthening Competitiveness
International Industry Cooperation: 
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3. Bilateral Agreements

a. agreement between the Republic of indonesia and Japan for an Economic Partnership, which has been 
ratified by Presidential Regulation no. 36 year 2008.

b. Framework agreement between the Government of the Republic of indonesia and the Government of 
the islamic Republic of Pakistan on Comprehensive Economic Partnership, which has been ratified by 
Presidential Regulation no. 58 year 2008. 

c. Framework agreement on Comprehensive Partnership and Cooperation between the Republic of indonesia 
of the One Part, and the European Community and the member states of the Other Part, which has been 
ratified by Presidential Regulation no. 21 year 2012. 

d. Framework agreement on Comprehensive Trade and Economic Partnership between the Government of 
the Republic of indonesia and the Government of the islamic Republic of iran, which has been ratified by 
Presidential Regulation no. 102 year 2006.

by joining those international agreements, indonesia has experienced some economic advantages and 
disadvantages, among others:

1. increasing number of Foreign Direct investment (FDi), since indonesia has big market size and potential 
natural resources as raw material for manufacturing industry;

2. increasing number of global trade by Trans national Corporation (TnC), which make indonesia as a parts of 
Global Value Chains;

3. Reducing number of the instruments in tariff and non-tariff barrier, in order to protect the development, 
resilience, and competitiveness of the domestic industry;

4. increasing number of imported goods and services in the domestic market, which potentially threaten 
indonesian balance of trade and balance of payment;

5. more competitive in the domestic labor market, as the skilled labor from neighboring countries can be freely 
enter indonesian market.

International Industry Cooperation

as regulated in the Government Regulation no. 14 year 2015 concerning master Plan of national industry 
Development year 2015-2035, the objective of the international industry cooperation are:

1. to protect and increase market access for the local industry products;

2. to open industrial resources access that support the enhancement of local industry productivity and 
competitiveness;

3. to increase the integration of local industry to the global supply chain;

4. to increase the investment number in order to develop local industry.

The international industry cooperation are held in the following scope of activities:

1. access utilization of the industrial products market;

2. increasing capacity of the industrial resources;

3. utilization of the global supply chain;

4. data processing from the industrial intelligence activities in the designated countries.
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The targets of developing international industry cooperation are:

1. increasing number of countries as the export destination of industrial products;

2. increasing access of national industry to utilize the industrial resources through technical cooperation;

3. increasing utilization of global supply chain network;

4. increasing number of industrial investment forum in the foreign countries.

in order to achieve the targets of developing international industry cooperation as mentioned above, here are some 
programs that should be implemented, among others:

1. Protection and increasing of the international market access for the industry products, through:

a. establishing position in the negotiation process based on master Plan of national industrial Development 
and promoting the mutual beneficial cooperation;

b. efforts to eliminate barriers to the discretion of the partner country/international organization that hinder 
market access of industrial products;

c. developing productive networks with the foreign partners;

d. promoting local industrial products to the foreign countries.

2. increasing access to the industrial resources to enhance the local industry productivity, through:  

a. analyzing and providing information about industrial resources needs in the domestic and foreign countries;

b. coordinating forum to increase industrial resources access between indonesian stakeholders and partner 
countries;

c. promoting international cooperation in term of: capacity building of the industrial human resources, 
developing technological infrastructure, increasing research & development, increasing industrial financing 
resources, developing industrial human resources standards, and technological development & utilization.

3. Developing global supply chain networks, through:

a. developing productive networks with the foreign country and industry partner;

b. coordinating forum to increase global supply chain utilization for the local industry;

c. adjusting the product quality standards and service competency standards with the standards in partner 
countries.

4. increasing the industrial investment cooperation, through:

a. industrial investment needs planning arrangement involving government agencies, industrial associations, 
and related businesses;

b. coordination of the investment plans implementation in the industrial sector with relevant agencies;

c. industrial investment promotion.
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based on the Government Regulation no. 14 year 2015 concerning master Plan of national industry Development 
year 2015-2035, the development of industrial estates is carried out to accelerate the deployment and even 
distribution of industry throughout the territory of the Republic of indonesia. The targets of industrial estate 
development in 2035 are as follows:

1. The increasing contribution of non-oil and gas manufacturing sector outside Java compared  to  that of Java,  
from 27.22%: 72.78% in 2013 to 40%: 60% in 2035;

2. The increasing contribution of non-oil and gas manufacturing sector investments outside Java to the total 
investment of national non-oil and gas manufacturing sector;

3. The growth of industrial estates for 36 locations requiring the availability of land of about 50,000 hectares 
prioritized in the areas outside Java up to year 2035; and

4. The establishment of new small and medium industry (smi) centers so that for each district/city owns at least 
one smi center;

in accordance with the mandate of article 14 of The law no. 3 year 2014 concerning industry, the development 
of industrial estate is carried out through the development of Regional industrial Growth Centre, development of 
area for industry allotments, establishment of industrial estates and the development of smi Centers.

The Background of Industrial Estate Development

The background of industrial estate development is due to the uneven distribution of industrial development, 
in which mostly are still concentrated in Java island. The comparison of percentage of development in Java and 
outside Java in the year 2014 can be seen at the following table:

Spreading Industry Throughout 
Indonesia

Industrial Estate: 
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NO CATEGORY
PERCENTAGE

JAVA OUTSIDE OF JAVA
1 Economic contribution to GDP 57.99 42.01
2 non-oil and gas industrial sector contribution to GDP 72.78 27.22
3 number of large and medium-sized enterprises 83.04 16.96
4 Foreign investment on industrial sector 74.11 25.89
5 Domestic investment on  industrial sector 64.67 35.33
6 Export of industrial sector 58.18 41.82
7 import of industrial sector 83.91 16.09
8 land area of industrial estates 71.99 28.01
9 Total land area 6.78 93.22

From the table, it can be seen that the economic and industrial development undertaken in outside Java is still 
less than 50%, whereas the large part of indonesia is contributed by the area of outside Java (93.22%). Thus, the 
equitable distribution of national industrial development outside of Java has become significantly important to 
do. Therefore, the government has carried out the development of industrial estates in outside of Java and has 
obligated the company running its business to be located in industrial estates.

The legal provision regulating the industrial estates is the law no. 3 year 2014 concerning industry, where the 
article 106 states that:

(1) The industries who will run the business shall be located in the industrial Estate;

(2) The obligation to be located in the industrial Estate as mentioned in paragraph (1) shall not apply to industries 
that will run the business and domicile in the district/city that are:

a. there has been no industrial Estate yet;

b. there has been industrial Estate but the entire lots of land have been used; 

(3)   The exceptions about the obligation to be located in industrial Estate as mentioned in paragraph (1) also 
apply to:

a.  small and medium-sized industries that will not cause broad impact due to environmental pollution; or 
b.  the industries that use special raw materials and/or require the special location for the production 

process.
(4)  The industries with the exemption as mentioned in paragraph (2) and medium-sized industries as mentioned 

in paragraph (3) letter a. shall be located in the area of industrial allotment.

(5)   The industry as mentioned in paragraph (3) is determined by the minister.

strategic issues of industrial Estate outside Java
1. infrastructure
 The supporting infrastructures such as roads, railways, ports and others are considered to be inadequate.
2. spatial Planning
 not all districts/cities have already owned spatial Planning in particular for area of industrial allotments. 
3. human Resources
 The competence of labors and trained industrial workforce are still inadequate. 
4. interest of Development
 The private sector interest to develop industrial estates is still lacking.
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The Direction of industrial Estate Development 

1. industrial Estates in Java
a. high technology based industries; 
b. labor intensive industries;
c. industries with the orientation for producing consumer goods

2. industrial Estates outside Java
a. natural resource-based industries (renewable and non-renewable);
b. improving the efficiency of the logistics system; 
c. industrial estates as a major driver of new economic growth centers. 

 
The Development of 14 Industrial Estates outside Java

The development of industrial estate aims to support the achievement of regional industry development objectives 
as stated in the master Plan of national industry Development. hence, the government facilitates the development 
of 14 industrial estates outside Java in the year 2015-2019, with the details as follows:

NO INDUSTRIAL ESTATE
SPECIFICATION

(area, investment 
value, manpower)

ANCHOR INDUSTRY FOCUSED INDUSTRY

1 Teluk bintuni (West Papua) 2,112 ha
Rp 31.4 trillion
51,500 people

PT. Pupuk indonesia Fertilizer and Petrochemical 
industry

2 buli, East halmahera (north 
maluku)

300 ha
Rp 4.4 trillion

10,000 people

PT. Feni haltim Ferronickel industry

3 bitung (north sulawesi) 534 ha
Rp 2.5 trillion

90,000 people

PT. Pelindo agro based and logistic 
industry

4 konawe (southeast 
sulawesi)

5,500 ha
Rp 28.7 trillion
18,200 people

Jiangsu Delong nickel industry Co. 
ltd

Ferronickel industry

5 morowali (Central sulawesi) 1,200 ha
Rp 49.7 trillion
80,000 people

PT. sulawesi mining investment Ferronickel industry

6 Palu (Central sulawesi) 1,500 ha
Rp 12.5 trillion

165,000 people

PT. bangun Palu sulteng Rattan, agro based, and 
Other industry

7 bantaeng (south sulawesi) 3,000 ha
Rp 24.4 trillion

163,200 people

PT. hwadi and bantaeng sigma 
Energi

Ferronickel industry

8 ketapang (West kalimantan) 1,000 ha
Rp 4 trillion

10,000 people

PT. Well harvest Winning alumina 
Refinery

alumina industry

9 mandor, landak (West 
kalimantan)

306 ha
Rp 1.22 trillion
33,600 people

 -- Rubber based industry

10 batulicin, Tanah bumbu 
(south kalimantan) 

530 ha
Rp 2.12 trillion
10,000 people

PT. meratus Jaya iron and steel iron steel industry

11 Jorong, Tanah laut (south 
kalimantan) 

6,370 ha
Rp 22.3 trillion
30,000 people

PT. semeru surya, PT. Delta Prima iron steel and agro based 
industry
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12 Tanggamus (lampung) 3,500 ha
Rp 17.5 trillion

104,800 people

PT. Repindo Jagat Raya maritime industry

13 kuala Tanjung, batu bara, 
north sumatera 

1,000 ha
Rp 4.5 trillion

113,200 people

PT. inalum alumina industry

14 sei mangkei, simalungun, 
north sumatera 

2,002 ha
Rp 9.5 trillion

83,300 people

PT.unilever Oleochemical indonesia Oleo Chemical industry

TOTAL
Area: 28,854 ha
Investment: Rp 214.74 trillion
Manpower: 962,800 people

infrastructure support for the Development of industrial Estate

1. infrastructure within industrial Estate
a. neighborhood roads, drainage system, bridges, and street lighting 
b. Electricity and telecommunications networks
c. Powerhouse
d. industrial waste processing units
e. Drinking water treatment units
f. Green open space

2. infrastructure outside industrial estate
a. Port, including container terminal
b. access road, to and from the port
c. Railway network
d. Powerhouse
e. Electricity and telecommunication networks 

3. Other supporting Facilities
a. innovation/Research Center
b. Training Center
c. Education Center

infrastructure Development to support 14 industrial Estates outside Java

1. investment needs for infrastructure 

The needs for infrastructure to support 14 industrial Estates (except Jorong, south kalimantan) amounting to 
Rp 55.44 trillion, with details as follows.

SECTOR VALUE (RP BILLION)
airport 8,200.00
Road 8,079.74
Railway 10,085.00
Electricity 10,477.06
sea Port 17,664.00
Water Resources 939.00
TOTAL 55,444.80
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2. strategic Projects 

NO SECTOR DETAILED PROJECT
1 sea Port kuala Tanjung, Tanjung Perak, Pontianak, bitung, makassar, 

banjarmasin, kupang, and halmahera
2 highway manado-bitung 
3 Road batulicin Ring Road, Palu-Parigi, kupang Ring Road, susumuk-bintuni 

Road
4 Railway manado-bitung, sei mangke-bandar Tinggi-kuala Tanjung, Pasoso-

Tanjung Priok, DTT, etc
5 Electricity PlTu kualatanjung, asahan 3, Pangkalan susu, PlTu Palu, PlTa Poso, 

PlTmG morowali, PlTu nTT-2 kupang, PlTu ketapang (FTP2), PlTG/
mG Pontianak Peaker, PlTu bengkayang, Parit baru, Pulau Pisau, PlTa 
konawe, PlTa/mh morowali, bantaeng dan PlTGu Tangguh

6 airport Expansion of mutiara airport Palu, Eltari airport kupang, halu Oleo 
airport kendari, sam Ratulangi airport manado, and syamsuddin noor 
airport banjarmasin.

 



54 industry facts & figures 2015

Chapter

10



55industry facts & figures 2015

The small and medium industries (smi) has a significant role in the national economy. This can be seen by the 
amount of business units that reached 3.4 million units in 2013 and contributed 90% of the total business units of 
national industries. indonesian smi absorb more than 9.7 million manpower, about 65.4% from total manpower 
working in non-oil & gas industrial sector, which give more significant influence in reducing poverty.

besides that, smi also produces various kind of products, can penetrate to the wider market, can provide income 
sources for broaden communities, and has more resilience to the economic crisis. Regarding those characteristics, 
it is important that the development of smi can result a strong and advanced people-based economy.

Targets of SMI Development

The development of smi is targeted to increase the smi business units in average 1% or 30 thousands business 
units per year, and increase the manpower absorption in average 3% per year. 

To achieve that targets, indonesian government has determined the objectives of institutional strengthening and 
facilities providing program for the smi, based on Government Regulation no. 14 year 2015 concerning master 
Plan of national industry Development year 2015-2035, as follows.

Developing People-Based Economy
Small and Medium Industry: 
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NO PROGRAMS 
TARGETS IN PERIOD

2015-2019 2020-2024 2025-2035

I INSTITUTIONAL STRENGTHENING
1 strengthening smi center (unit) 1,090 1,305 2,285

2 Revitalization and development of Technical service unit 
(unit)

110 260 685

3 Provision of field instructor (people) 1,000 1,200 2,100
4 Provision of smi consultant (people) 590 649 1,282

II FACILITIES PROVIDING 
1 increasing human resource’s competency (people) 545 760 1,415
2 Provision of technical aid and coaching (unit) 8,805 14,290 39,350
3 aid and facility provision of raw and auxiliary material 

(unit)
600 975 2,300

4 aid provision of production machinery and equipment 
(unit)

815 1,165 2,665

5 Product development (unit) 2,065 2,650 6,390
6 aid provision of preventing environmental pollution (unit) 85 135 365
7 aid provision of market information, promotion, and 

product marketing (unit) 
1,150 1,500 2,200

8 Facilitating the access of financing (unit) 5,200 6,300 12,600
9 Provision of industrial estate for the smi with the potential 

to pollute the environment (unit of industrial estate)
10 10 15

10 Facilitating the partnership of small, medium, and large 
industry (unit)

145 280 790

11 Facilitating the intellectual property rights of smi (unit) 1,250 1,500 3,250
12 Facilitating the implementation of quality product for smi 

(unit)
2,500 3,000 6,000

The Special Policy for SMI Development

To increase the role of smi in enhancing national economy, the indonesian government has imposed some steps 
and policies who favor to smi, among others:

1. in order to protect national interest, it is determined that the small industry, the unique and national heritage 
based industry, and some particular medium industries are reserved only for the indonesian citizens.

2. in order to strengthen the structure of national industry, the role of smi should be increased significantly in the 
supply chain of priority industries.

3. in order to develop and empower smi, the government and local government shall formulate policy, strengthen 
institutional capacity, and provide facility for the smi.
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The Strategy of SMI Development

1. Utilization of Potential Raw Material

indonesia has large potency of raw material resources, which are naturally scattered around the country. 
The utilization of those resources would be efficient in the medium and large scale of exploitation. While to 
conduct those scales of activity, it needs sufficient tools and infrastructure. Parallel with that, smi could play 
a significant role as pioneer in processing those raw material resources to give more added value.

2. Manpower Absorption

While smi has many limitation in capital and financing resources, it is no doubt that smi could absorb 
more manpower in simple ways. Facilitating smi from the early to develop into steady stage is much easier 
than building large industry in the short term. however, those facilitating activities should be followed by 
the upgrading competency of smi manpower directly through on-the-job training, both in managerial and 
technical aspects, which will raise the smi competitiveness.

3. Utilization of Technology, Innovation, and Creativity

Technology is developed in various stages, from the simple to the advanced way. some simple technologies, 
are proven could give superior advantages for the industry having limited resources but resulting high 
innovation and creativity. The utilization of technology followed by innovation and creativity is suitable with 
the characteristic of smi with high flexibility. by doing that way, smi could produce low cost and high quality 
products, so that they could expand their market.
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A. GROSS DOMESTIC PRODUCT (GDP) GROWTH BY SECTOR

NO DESCRIPTION
GROWTH (PERCENT)

2011 2012 2013 2014
1 agriculture, Forestry, and Fishing 3.95 4.59 4.20 4.18

2 mining and Quarrying 4.29 3.02 1.74 0.55

3 manufacturing industry 6.26 5.62 4.49 4.63

     a. Oil & Gas industry -0.33 -2.40 -1.70 -2.11

     b. non-Oil & Gas industry 7.46 6.98 5.45 5.61

4 Electricity and Gas supply 5.69 10.06 5.23 5.57

5 Water supply, sewerage, Waste management and 
Remediation activities

4.73 3.34 4.06 3.05

6 Construction 9.02 6.56 6.11 6.97

7 Wholesale and Retail Trade; Repair of motor Vehicles and 
motorcycles

9.66 5.40 4.71 4.84

8 Transportation and storage 8.31 7.11 8.38 8.00

9 accommodation and Food service activities 6.86 6.64 6.80 5.91

10 information and Communication 10.02 12.28 10.39 10.02

11 Financial and insurance activities 6.97 9.54 9.09 4.93

12 Real Estate activities 7.68 7.41 6.54 5.00

13 business services 9.24 7.44 7.91 9.81

14 Public administration and Defense; Compulsory social 
security

6.43 2.13 2.38 2.49

15 Education services 6.68 8.22 8.20 6.29

16 health services and social Work activities 9.25 7.97 7.83 8.01

17 Other service activities 8.22 5.76 6.41 8.92

 GROSS DOMESTIC PRODUCT 6.17 6.03 5.58 5.02

Chapter

11
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B. STRUCTURE OF GDP BY ExPENDITURE (IN PERCENT)

NO DESCRIPTION
SHARE (PERCENT)

2011 2012 2013 2014
1 household Consumption Expenditure 54.40 55.35 56.20 56.07
2 non-Profit institution serving household Consumption 

Expenditure
1.03 1.04 1.09 1.18

3 Government Consumption Expenditure 9.06 9.25 9.50 9.54
4 Gross Domestic Fixed Capital Formation 31.31 32.72 32.12 32.57
5 Change in inventory 1.68 2.35 1.92 2.08
6 Exports of Goods and services 26.33 24.59 23.98 23.72
7 minus: imports of Goods and services 23.85 24.99 24.77 24.48
8 statistics Discrepantion 0.06 -0.32 -0.05 0.68

Gross Domestic Product (GDP) 100 100 100 100

C. CONTRIBUTION OF EACH SECTOR TO GDP

NO DESCRIPTION
CONTRIBUTION (PERCENT)

2011 2012 2013 2014
1 agriculture, Forestry, and Fishing 13.51 13.37 13.39 13.38

2 mining and Quarrying 11.81 11.61 10.95 9.82

3 manufacturing industry 21.76 21.45 20.98 21.02

     a. Oil & Gas industry 3.63 3.46 3.26 3.15

     b. non-Oil & Gas industry 18.13 17.99 17.72 17.87

4 Electricity and Gas supply 1.17 1.11 1.04 1.08

5 Water supply, sewerage, Waste management and 
Remediation activities

0.08 0.08 0.08 0.07

6 Construction 9.09 9.35 9.51 9.88

7 Wholesale and Retail Trade; Repair of motor Vehicles and 
motorcycles

13.61 13.21 13.27 13.38

8 Transportation and storage 3.53 3.63 3.87 4.27

9 accommodation and Food service activities 2.86 2.93 3.04 3.14

10 information and Communication 3.60 3.61 3.58 3.50

11 Financial and insurance activities 3.46 3.72 3.87 3.88

12 Real Estate activities 2.79 2.76 2.77 2.79

13 business services 1.46 1.48 1.52 1.57

14 Public administration and Defense; Compulsory social 
security

3.89 3.95 3.90 3.84

15 Education services 2.97 3.14 3.25 3.29

16 health services and social Work activities 0.98 1.00 1.01 1.03

17 Other service activities 1.44 1.42 1.47 1.55

 GROSS DOMESTIC PRODUCT 100 100 100 100
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D. THE GROWTH OF NON-OIL & GAS INDUSTRY

NO DESCRIPTION
GROWTH (PERCENT)

2011 2012 2013 2014
1 Food & beverages industry 10.98 10.33 4.07 9.54

2 Tobacco Products industry -0.23 8.82 -0.27 8.85

3 Textile and apparel industry 6.49 6.04 6.58 1.53

4 leather, leather Products, and Footwear industry 10.94 -5.43 5.23 5.51

5 Wood, Wood & Cork Products, and bamboo & Rattan 
Plaiting Products industry 

-2.72 -0.80 6.19 6.07

6 Paper and Paper Products industry; Printing and 
Reproduction of Recorded media

3.89 -2.89 -0.53 3.43

7 Chemical, Pharmaceuticals, and Traditional medicine 
industry

8.66 12.78 5.10 3.89

8 Rubber, Rubber Products, and Plastics industry 2.08 7.56 -1.86 1.16

9 non-metallic mineral industry 7.78 7.91 3.34 2.39

10 basic metals industry 13.56 -1.57 11.63 5.89

11 Fabricated metal Products industry; Computer, Electronic 
and Optical Products industry; and Electrical Equipment 
industry

8.79 11.64 9.22 2.92

12 machinery and Equipment industry 8.53 -1.39 -5.00 8.80

13 Transport Equipment industry 6.37 4.26 14.95 3.94

14 Furniture industry 9.93 -2.15 3.64 3.58

15 Other industry; Repair and installation of machinery and 
Equipment 

-1.09 -0.38 -0.70 7.30

 NON-OIL & GAS INDUSTRY 7.46 6.98 5.45 5.61

 GROSS DOMESTIC PRODUCT 6.17 6.03 5.58 5.02
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E. CONTRIBUTION OF EACH SUBSECTOR TO GDP OF NON-OIL & GAS INDUSTRY SECTOR

NO DESCRIPTION
CONTRIBUTION (PERCENT)

2011 2012 2013 2014
1 Food & beverages industry 28.90 29.54 29.02 29.76

2 Tobacco Products industry 5.05 5.12 4.87 5.07

3 Textile and apparel industry 7.62 7.52 7.68 7.37

4 leather, leather Products, and Footwear industry 1.55 1.40 1.46 1.51

5 Wood, Wood & Cork Products, and bamboo & Rattan 
Plaiting Products industry 

4.19 3.91 3.96 4.02

6 Paper and Paper Products industry; Printing and 
Reproduction of Recorded media

5.30 4.75 4.39 4.46

7 Chemical, Pharmaceuticals, and Traditional medicine 
industry

8.78 9.26 9.28 9.52

8 Rubber, Rubber Products, and Plastics industry 5.07 4.93 4.51 4.24

9 non-metallic mineral industry 3.92 4.07 4.10 4.07

10 basic metals industry 4.43 4.17 4.40 4.34

11 Fabricated metal Products industry; Computer, Electronic 
and Optical Products industry; and Electrical Equipment 
industry

10.00 10.52 10.98 10.46

12 machinery and Equipment industry 1.65 1.60 1.50 1.74

13 Transport Equipment industry 10.90 10.74 11.38 10.96

14 Furniture industry 1.55 1.45 1.48 1.50

15 Other industry; Repair and installation of machinery and 
Equipment 

1.09 1.03 0.98 0.98

 GDP OF NON-OIL & GAS INDUSTRY 100 100 100 100
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F. INDONESIAN TOTAL ExPORT AND IMPORT FIGURES (VALUE IN US$ MILLION)

NO DESCRIPTION 2011 2012 2013 2014 Change 
(%) Share (%)

A ExPORT 203,496.6 190,020.3 182,551.8 176,292.7 -3.43 100

1 Oil & Gas 41,477.0 36,977.3 32,633.0 30,331.9 -7.05 17.21

2 non-Oil & Gas 162,019.6 153,043.0 149,918.8 145,960.8 -2.64 82.79

industry 122,188.7 116,125.1 113,029.9 117,329.9 3.80 66.55

mining & Others 34,665.1 31,348.7 31,175.9 22,860.3 -26.67 12.97

agriculture 5,165.8 5,569.2 5,713.0 5,770.6 1.01 3.27

      

B IMPORT 177,435.5 191,689.5 186,628.7 178,178.8 -4.53 100

1 Oil & Gas 40,701.5 42,564.2 45,266.4 43,459.9 -3.99 24.39

2 non-Oil & Gas 136,734.0 149,125.3 141,362.3 134,718.9 -4.70 75.61

industry 126,099.5 139,734.1 131,400.7 123,826.4 -5.76 69.50

mining & Others 1,238.7 1,135.0 1,304.1 1,545.6 18.52 0.87

agriculture 9,395.8 8,256.1 8,657.5 9,346.9 7.96 5.25

       

C BALANCE (ExPORT – IMPORT) 26,061.1 -1,669.2 -4,076.9 -1,886.1 53.7  

1 Oil & Gas 775.5 -5,586.9 -12,633.4 -13,128.0 -3.9  

2 non-Oil & Gas 25,285.6 3,917.7 8,556.5 11,241.9 31.4  

industry -3,910.8 -23,609.0 -18,370.8 -6,496.5 64.6  

mining & Others 33,426.4 30,213.7 29,871.8 21,314.7 -28.6  

agriculture -4,230.0 -2,686.9 -2,944.5 -3,576.3 -21.5  
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G. ExPORT FIGURES OF 12 MAIN INDUSTRIAL PRODUCTS (VALUE IN US$ MILLION)

NO PRODUCT 2011 2012 2013 2014 Change (%) Share (%)

1 Palm Oil Processing 23,179.2 23,397.0 20,660.4 23,711.6 14.77 20.21

2 iron steel, machinery, and 
automotive

13,191.7 15,029.6 14,684.4 15,813.5 7.69 13.48

3 Textile 13,234.0 12,446.5 12,661.7 12,720.3 0.46 10.84

4 Electronics 9,536.1 9,444.1 8,520.1 8,066.9 -5.32 6.88

5 Rubber Products 14,540.4 10,818.6 9,724.1 7,497.5 -22.90 6.39

6 basic Chemical 6,119.9 4,870.5 5,083.5 5,703.4 12.19 4.86

7 Food & beverages 4,505.2 4,652.9 5,379.8 5,554.4 3.25 4.73

8 Pulp dan Paper 5,769.4 5,518.0 5,644.0 5,498.6 -2.58 4.69

9 Wood Products 4,475.0 4,539.9 4,727.7 5,202.2 10.04 4.43

10 Copper, Tin Products, etc 7,501.0 5,049.5 4,843.5 4,886.4 0.89 4.16

11 leather, leather Products, and 
Footwear

3,450.9 3,561.7 3,933.1 4,090.3 4.00 3.49

12 Gold & silver Products, Precious 
metal, Jewelry, etc

2,520.1 2,186.0 2,031.2 3,671.8 80.77 3.13

 12 main industrial Products 108,497.9 101,514.2 97,893.5 102,416.8 4.62 87.29

 Other industrial Products 13,690.8 13,712.1 15,136.5 14,913.0 -1.48 12.71

TOTAL INDUSTRIAL PRODUCTS 122,188.7 116,125.1 113,030.0 117,329.9 3.80 100.00

H. IMPORT FIGURES OF 12 MAIN INDUSTRIAL PRODUCTS (VALUE IN US$ MILLION)

NO PRODUCT 2011 2012 2013 2014 Change (%) Share (%)

1 iron steel, machinery, and 
automotive 52,471.7 62,624.6 54,637.4 48,550.6 -11.14 39.21

2 basic Chemical 15,413.3 16,077.1 16,387.9 16,568.8 1.10 13.38
3 Electronics 16,116.6 16,702.5 16,564.5 15,453.6 -6.71 12.48
4 Textile 6,735.2 6,805.5 7,116.2 7,154.3 0.54 5.78
5 Food & beverages 6,851.9 6,158.4 5,801.3 5,755.1 -0.80 4.65
6 Electrical Equipments 3,769.1 4,190.6 4,124.3 3,735.4 -9.43 3.02
7 animal Feed 2,220.5 2,799.7 3,044.5 3,276.2 7.61 2.65
8 Pulp dan Paper 3,262.6 3,019.9 3,200.6 3,247.9 1.48 2.62
9 Other Chemical Products 2,592.3 2,753.6 2,945.7 2,906.8 -1.32 2.35

10 Plastics 1,860.3 2,185.3 2,376.6 2,347.8 -1.21 1.90
11 Copper, Tin Products, etc 2,195.1 2,377.4 2,141.1 2,206.8 3.07 1.78
12 Fertilizer 2,707.0 2,918.4 1,941.6 1,924.4 -0.89 1.55
 12 main industrial 

Products 116,271.9 128,613.1 120,281.6 113,127.7 -5.95 91.36

 Other industrial Products 9,827.7 11,121.1 11,119.1 10,698.7 -3.78 8.64

TOTAL INDUSTRIAL PRODUCTS 126,099.5 139,734.1 131,400.7 123,826.4 -5.76 100.00
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I. VALUE OF INDUSTRIAL PRODUCTS ExPORT BY DESTINATION COUNTRY (IN US$ MILLION)

NO DESTINATION COUNTRY 2011 2012 2013 2014 Change (%) Share (%)

A ASEAN   
1 singapore 10,718.0 10,114.1 9,923.6 9,608.6 -3.17 8.19
2 Thailand 4,220.7 4,304.9 4,127.1 3,947.4 -4.35 3.36
3 malaysia 7,063.5 6,748.5 5,624.6 5,255.3 -6.57 4.48
4 Vietnam 1,970.2 1,860.1 2,014.4 2,105.1 4.50 1.79
5 Philippines 2,338.0 2,461.5 2,506.6 2,872.7 14.61 2.45
B EAST ASIA   
6 China 10,877.2 10,711.7 10,198.0 10,623.9 4.18 9.05
7 Japan 12,577.4 11,794.3 11,112.3 10,854.2 -2.32 9.25
8 south korea 3,719.6 3,702.1 3,563.3 3,603.4 1.13 3.07
9 hong kong 2,152.2 1,651.2 1,765.7 1,969.7 11.55 1.68

10 Taiwan 1,705.3 1,559.5 1,604.7 2,025.1 26.20 1.73
C AMERICA & PACIFIC   

11 united states 14,480.0 13,389.6 13,843.6 14,245.7 2.90 12.14
12 Canada 909.5 757.2 753.1 710.5 -5.66 0.61
13 brazil 1,689.6 1,459.6 1,506.7 1,489.1 -1.17 1.27
14 australia 3,008.7 3,270.9 2,892.6 3,631.3 25.54 3.09
D EUROPEAN UNION   
15 united kingdom 1,607.0 1,601.1 1,526.8 1,569.0 2.76 1.34
16 netherlands 4,736.8 4,498.4 3,911.3 3,819.9 -2.34 3.26
17 France 1,238.5 1,072.9 1,001.6 971.6 -3.00 0.83
18 Germany 2,996.9 2,791.7 2,610.7 2,659.0 1.85 2.27
19 belgium 1,262.0 1,219.5 1,175.6 1,150.3 -2.15 0.98
20 italy 2,419.0 1,766.0 1,755.3 1,925.1 9.67 1.64
21 spain 1,710.6 1,333.0 1,267.8 1,425.0 12.40 1.21
E OTHER MAIN COUNTRIES   
22 india 7,427.0 6,889.3 6,578.3 6,036.1 -8.24 5.14
23 bangladesh 1,315.5 1,072.5 1,013.3 1,277.7 26.09 1.09
24 iran 767.4 468.0 456.9 394.3 -13.70 0.34
25 saudi arabia 1,419.7 1,761.9 1,721.0 2,141.2 24.42 1.82
26 Turkey 1,370.1 1,337.3 1,498.8 1,431.5 -4.49 1.22
27 united arab Emirates 1,651.5 1,585.1 1,563.1 2,469.7 58.00 2.10
28 Egypt 1,365.2 963.0 1,056.2 1,299.8 23.06 1.11
29 south africa 1,400.8 1,639.4 1,254.0 1,375.1 9.66 1.17
30 Russia Federation 800.1 773.3 844.6 988.9 17.09 0.84
 Total 30 Countries 110,918.1 104,557.8 100,671.7 103,876.4 3.18 88.53
 Other Countries 11,270.6 11,567.3 12,358.3 13,453.4 8.86 11.47

 TOTAL INDUSTRIAL 
PRODUCT ExPORT 122,188.7 116,125.1 113,030.0 117,329.9 3.80 100.00
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J. VALUE OF INDUSTRIAL PRODUCTS IMPORT BY ORIGIN COUNTRY (IN US$ MILLION)

NO ORIGIN COUNTRY 2011 2012 2013 2014 Change 
(%) Share (%)

A ASEAN   
1 singapore 10,495.3 10,577.0 10,113.4 10,097.7 -0.16 8.15
2 Thailand 9,936.5 11,010.5 10,429.0 9,466.4 -9.23 7.64
3 malaysia 5,508.8 6,098.5 5,763.8 5,632.7 -2.27 4.55
4 Vietnam 2,186.3 2,376.9 2,611.3 3,085.3 18.15 2.49
5 Philippines 820.4 766.7 726.2 687.1 -5.38 0.55
B EAST ASIA   
6 China 24,333.3 27,860.9 28,454.2 29,270.2 2.87 23.64
7 Japan 19,233.7 22,647.8 18,996.2 16,881.5 -11.13 13.63
8 south korea 7,424.1 8,269.3 8,770.6 7,709.1 -12.10 6.23
9 Taiwan 3,824.3 4,187.3 4,138.3 3,612.5 -12.71 2.92

10 hong kong 2,457.3 1,911.0 1,950.6 1,774.8 -9.01 1.43
C AMERICA & PACIFIC   

11 united states 8,391.8 9,696.1 7,171.0 6,039.1 -15.78 4.88
12 Canada 1,532.8 1,383.5 1,471.3 1,294.5 -12.02 1.05
13 brazil 1,303.1 1,424.3 1,438.0 1,802.7 25.36 1.46
14 argentina 1,120.7 1,597.4 1,458.0 1,208.2 -17.13 0.98
15 australia 3,065.7 2,877.6 2,661.0 2,831.9 6.42 2.29
16 new Zealand 706.2 669.5 767.6 799.7 4.18 0.65
D EUROPEAN UNION   
17 Germany 3,332.5 4,133.2 4,375.0 4,038.6 -7.69 3.26
18 France 1,949.8 1,880.0 1,536.0 1,275.0 -16.99 1.03
19 united kingdom 1,161.0 1,355.9 1,067.9 881.8 -17.43 0.71
20 italy 1,198.3 1,472.7 1,639.3 1,687.3 2.93 1.36
21 sweden 865.5 1,275.9 802.6 661.7 -17.56 0.53
22 netherlands 790.3 867.8 902.1 889.5 -1.40 0.72
23 belgium 581.1 614.7 632.0 573.0 -9.34 0.46
24 switzerland 615.2 518.0 699.3 613.3 -12.30 0.50
25 Finland 500.1 448.8 442.5 668.4 51.05 0.54
E OTHER MAIN COUNTRIES   
26 india 3,134.7 3,267.3 2,749.4 2,760.0 0.39 2.23
27 Russia Federation 1,264.4 1,753.3 1,976.1 1,082.3 -45.23 0.87
28 saudi arabia 947.6 1,042.1 965.2 965.2 0.00 0.78
29 spain 683.2 445.4 532.3 497.1 -6.61 0.40
30 south africa 651.3 594.9 594.1 415.2 -30.11 0.34
 Total 30 Countries 120,015.5 133,024.5 125,834.3 119,201.6 -5.27 96.27
 Other Countries 6,084.1 6,709.6 5,566.3 4,624.8 -16.91 3.73

 TOTAL INDUSTRIAL 
PRODUCT IMPORT 126,099.5 139,734.1 131,400.7 123,826.4 -5.76 100.00
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K. INDUSTRIAL TRADE BALANCE BY COUNTRY (IN US$ MILLION)

NO COUNTRY 2011 2012 2013 2014
A ASEAN  
1 singapore 222.7 -462.8 -190.1 -489.1
2 Thailand -5,715.8 -6,705.6 -6,301.9 -5,519.0
3 malaysia 1,554.7 650.0 -139.2 -377.4
4 Vietnam -216.1 -516.8 -596.9 -980.3
5 Philippines 1,517.5 1,694.8 1,780.4 2,185.6
B EAST ASIA  
6 China -13,456.1 -17,149.2 -18,256.1 -18,646.3
7 Japan -6,656.3 -10,853.6 -7,883.6 -6,027.2
8 south korea -3,704.5 -4,567.2 -5,207.2 -4,105.7
9 hong kong -305.1 -259.8 -184.8 194.9

10 Taiwan -2,119.0 -2,627.8 -2,533.6 -1,587.4
C AMERICA & PACIFIC  

11 united states 6,088.1 3,693.5 6,672.5 8,206.7
12 Canada -623.4 -626.4 -718.2 -584.0
13 brazil 386.6 35.3 68.7 -313.5
14 australia -57.0 393.3 231.6 799.4
D EUROPEAN UNION  
15 united kingdom 446.1 245.2 458.8 687.2
16 netherlands 3,946.5 3,630.6 3,009.3 2,930.4
17 France -711.3 -807.1 -534.4 -303.4
18 Germany -335.6 -1,341.5 -1,764.4 -1,379.6
19 belgium 680.9 604.8 543.5 577.4
20 italy 1,220.7 293.3 116.0 237.9
21 spain (na) 887.6 735.5 928.0
E OTHER MAIN COUNTRIES
22 india 4,292.3 3,622.1 3,828.9 3,276.1
23 saudi arabia 472.1 719.8 755.8 1,176.0
24 south africa 749.5 1,044.4 659.9 959.9
25 Russia Federation -464.3 -980.0 -1,131.5 -1,082.3
 Total 25 Countries -12,786.8 -29,383.0 -26,580.9 -12,362.7
 Other Countries 8,876.0 5,774.0 8,210.2 5,866.2

 TOTAL INDUSTRIAL TRADE 
BALANCE -3,910.8 -23,609.0 -18,370.8 -6,496.5
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L. ExPORT DESTINATION COUNTRY FOR 10 MAIN ExISTING COMMODITES

No Commodity Destination  Country
1 Textile and Textile Products united states, Japan, Germany, Turkey, south korea, united 

kingdom, united arab Emirates, China, brazil, malaysia, belgium, 
italy, netherlands, spain, Canada, saudi arabia, Thailand, France, 
Vietnam, Taiwan

2 Electronics singapore, united states, Japan, hong kong, China, Germany, 
malaysia, netherlands, south korea, Philippines, France, Thailand, 
india, australia, united arab Emirates, united kingdom, Taiwan, 
Vietnam, belgium, italy

3 Rubber and article Thereof united states, Japan, China, south korea, singapore, brazil, 
Germany, Canada, netherlands, Turkey, France, india, spain, italy, 
united kingdom, belgium, Taiwan, south africa, australia, argentina

4 Palm Oil india, China, malaysia, bangladesh, netherlands, Egypt, singapore, 
italy, spain, ukraine, iran, Russian Federation, Pakistan, Germany, 
Tanzania, brazil, south africa, Vietnam, myanmar, kenya

5 Forest Products Japan, China, united states, south korea, australia, malaysia, 
Taiwan, saudi arabia, united arab Emirates, india, Germany, 
netherlands, united kingdom, Vietnam, singapore, belgium, italy, 
France, bangladesh, Thailand

6 Footwear united states, belgium, Germany, united kingdom, netherlands, 
italy, Japan, mexico, France, brazil, China, Denmark, Panama, south 
korea, spain, australia, Russian Federation, Chile, south africa

7 automotive Thailand, Japan, saudi arabia, Philippines, malaysia, singapore, 
united arab Emirates, south africa, brazil, Vietnam, China, mexico, 
Oman, Cameroon, Taiwan, united kingdom, myanmar, Germany, 
india, kuwait

8 shrimps united states, Japan, China, united kingdom, belgium, hong kong, 
Vietnam, singapore, France, Canada, australia, malaysia, Taiwan, 
Russian Federation, netherlands, italy, Germany, south korea, 
Denmark

9 Cocoa malaysia, united states, singapore, north korea, spain, Germany, 
France, netherlands, united kingdom, australia, Philippines, india, 
Canada, Thailand, Japan, brazil, united arab Emirates, Estonia, 
Russian Federation, new Zealand

10 Coffee united states, Japan, Germany, italy, malaysia, belgium, united 
kingdom, Russian Federation, Egypt, morocco, india, Taiwan, 
Canada, australia, Georgia, singapore, algeria, Ecuador, France, 
south africa
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M. ExPORT DESTINATION COUNTRY FOR 10 MAIN POTENTIAL COMMODITIES

No Commodity Destination Country
1 leather & leather

Products
hong kong, india, Vietnam, China, Germany, singapore, north korea, 
italy, malaysia, Thailand, spain, Taiwan, Japan, Cambodia, sri lanka, 
south africa, France, Philippines, united states, mexico

2 medical instrument and
appliances

singapore, Germany, Japan, united states, india, China, netherlands, 
malaysia, afghanistan, Thailand, Taiwan, kenya, iran, Canada, hong
kong, France, australia, East Timor, saudi arabia, Philippines

3 medicinal herb india, malaysia, united states, Taiwan, Japan, singapore, France, 
netherlands, Germany, switzerland, south korea, Vietnam, australia, 
hong kong, argentina, Thailand, united kingdom, saudi arabia, united 
arab Emirates, Jordan

4 Processed Food united states, malaysia, Philippines, singapore, Japan, China, Cambodia,
Thailand, Vietnam, saudi arabia, netherlands, Germany, hong kong, 
australia, belgium, united kingdom, india, spain, south korea, Taiwan

5 Essential Oil united states, singapore, France, india, switzerland, spain, Germany,
netherlands, China, united kingdom, mexico, united arab Emirates, 
Turkey, italy, brazil, Japan, Pakistan, hong kong, Taiwan, East Timor

6 Fish & Fish Products Japan, united states, Thailand, Vietnam, China, singapore, malaysia, 
italy, south korea, hong kong, Taiwan, spain, Russian Federation, 
australia, belgium, netherlands, France, Germany, united kingdom, iran

7 handicrafts united states, Japan, united kingdom, Germany, australia, France, 
netherlands, south korea, spain, singapore, italy, Canada, Taiwan, 
belgium, south africa, malaysia, sweden, united arab Emirates, China, 
brazil

8 Jewelry singapore, hong kong, south africa, australia, united states, united arab 
Emirates, Japan, italy, netherlands, Thailand, malaysia, Germany, south 
korea, united kingdom, Denmark, Turkey, spain, France, switzerland, 
Canada

9 spices united states, Vietnam, india, netherlands, singapore, Germany, Japan, 
italy, malaysia, France, China, australia, Thailand, belgium, south korea, 
brazil, united kingdom, Russian Federation, Canada, Pakistan

10 non Paper stationery Japan, China, Thailand, singapore, Philippines, malaysia, bangladesh,
iran, saudi arabia, Turkey, united arab Emirates, Egypt, australia, united 
states, Canada, mexico, brazil, Colombia, netherlands, Germany
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WITHIN THE MINISTRY OF INDUSTRY

SECRETARIAT GENERAL 
To coordinate the implementation of duties, fostering and administrative supporting to all the units of 
organizations existing in the domain of the ministry of industry;
INSPECTORATE GENERAL 
Preparing the policy formulation, implementing internal control, and conducts oversight of all activities within 
each unit of the ministry of industry to ensure that they are in accordance with existing policy.
DIRECTORATE GENERAL OF CHEMICAL, TExTILE, AND VARIOUS INDUSTRIES 
To formulate and implement the technical policy in deepening and strengthening the field of industrial structure, 
increasing the competitiveness, developing the business climate, promoting the industrial and service industries, 
industrial standardization, industrial technology, the development of strategic industries and green industries, 
and increased use the domestic chemical industry upstream, downstream chemical industry, non-metallic 
mineral products industry, as well as textile and miscellaneous industries.

DIRECTORATE GENERAL OF AGRO BASED INDUSTRY
To formulate and implement the technical policy in deepening and strengthening the field of industrial structure, 
increasing the competitiveness, developing of business climate, promoting of industrial and service industries, 
industrial standardization, industrial technology, the development of strategic industries and green industries, 
and increased use of the product in forest and plantation products industry, industrial food, marine and fisheries, 
and the beverage industry and tobacco.
DIRECTORATE GENERAL OF METAL, MACHINERY, TRANSPORTATION, AND ELECTRONIC INDUSTRY
To formulate and implement the technical policy in deepening and strengthening the field of industrial structure, 
increasing the competitiveness, developing the business climate, promoting the industrial and service industries, 
industrial standardization, industrial technology, the development of strategic industries and green industries, as 
well as increased use of domestic products in the metal industry, industrial machinery, transport equipment and 
maritime industries, and industrial electronics and telematics

DIRECTORATE GENERAL OF SMALL AND MEDIUM INDUSTRY
To formulate and implement the technical policy in deepening and strengthening the field of industrial structure, 
increasing the competitiveness, growth of entrepreneurship, strengthening institutional capacity, providing 
facilities, and the promotion of industrial and service industries in small industry and industry medium agro, 
chemicals, non-metallic mineral products, textiles and miscellaneous, metals, machinery, transportation, 
maritime, as well as electronics and telematics
DIRECTORATE GENERAL OF INDUSTRIAL REGIONAL DEVELOPMENT
To formulate and implement the technical policy in the field of distribution and equity industry, the development 
of industrial areas and industrial centers of small and medium industries, provision of industrial infrastructure, 
the development of technical cooperation, and the promotion of the central region of industrial growth, industrial 
areas, and industrial centers of small and medium industries in the entire territory of the Republic of indonesia.

DIRECTORATE GENERAL OF INDUSTRIAL RESILIENCE AND INTERNATIONAL ACCESS DEVELOPMENT
To formulate and implement policies in the field of industrial resilience and international cooperation.

AGENCY FOR INDUSTRIAL RESEARCH AND DEVELOPMENT
To conduct researches and investigations as well as preparation of macro policy plan for medium and long−term 
industrial development, cluster development policy of priority industry as well as industrial climate and quality.
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SELECTED GOVERNMENT WEBSITES

The Coordinating ministry of Economic affairs www.ekon.go.id
The Coordinating ministry of Political, legal and security affairs www.polkam.go.id
The Coordinating ministry of human Development and Cultural affairs www.kemenkopmk.go.id
The Coordinating ministry of maritime affairs www.maritim.go.id
The ministry of home affairs www.kemendagri.go.id
The ministry of Foreign affairs www.kemlu.go.id
The ministry of Defense www.kemhan.go.id
The ministry of Finance www.kemenkeu.go.id
The ministry of Religious www.kemenag.go.id
The ministry of agriculture www.pertanian.go.id
The ministry of Education and Culture www.kemdiknas.go.id
The ministry of health www.depkes.go.id
The ministry of social www.kemsos.go.id
The ministry of Transportation www.dephub.go.id
The ministry of manpower www.naker.go.id

The Ministry of Industry www.kemenperin.go.id
The ministry of Trade www.kemendag.go.id
The ministry of Cooperatives and small & medium Enterprises www.depkop.go.id
The ministry of Justice and human Rights www.kemenkumham.go.id
The ministry of Energy and mineral Resources www.esdm.go.id
The ministry of Public Work and People housing www.pu.go.id
The ministry of Environment and Forestry www.dephut.go.id
The ministry of maritime affairs and Fisheries www.kkp.go.id
The ministry of Tourism www.parekraf.go.id
The ministry of Women Empowerment and Child Protection www.kemenpppa.go.id
The ministry of state Enterprises www.bumn.go.id
The ministry of national Development Planning board www.bappenas.go.id
The ministry of Research, Technology and higher Education www.ristek.go.id
The ministry of Communication and informatics www.kominfo.go.id
The ministry of Village Development, Disadvantaged Regions and Transmigration www.kemendesa.go.id
The ministry of youth and sports affairs www.kemenpora.go.id
The ministry of agrarian and spatial Planning www.bpn.go.id
The ministry of state apparatus and bureaucratic Reform www.menpan.go.id
The ministry of state secretary www.setneg.go.id
secretary of Cabinet www.setkab.go.id
agency for the assessment and application of Technology www.bppt.go.id
indonesia Central bureau of statistic (bPs) www.bps.go.id
The national agency of Drug and Food Control www.pom.go.id
national standardization agency www.bsn.or.id
indonesia investment Coordinating board www.bkpm.go.id
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MINISTRY OF INDUSTRY REPUBLIC OF INDONESIA
Jl. Gatot subroto kav.52−53, 6th Fl Jakarta 12950
P : (021) 5255609 
F : (021) 5255609
E : puskom@kemenperin.go.id
W : www.kemenperin.go.id


